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DRAFT 2
HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 232

A bill to make appropriations for the departnent of human
services and certain state purposes related to public welfare
services for the fiscal year ending Septenber 30, 2008; to provide
for the expenditure of the appropriations; to create funds; to
provide for the inposition of fees; to provide for reports; to
provi de for the disposition of fees and other incone received by
the state agency; and to provide for the powers and duties of
certain individuals, |ocal governments, and state departnents,
agenci es, and officers.

THE PEOPLE OF THE STATE OF M CH GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this act, the

anounts listed in this part are appropriated for the departnment of
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human services for the fiscal year endi ng Septenber 30, 2008, from
the funds indicated in this part. The following is a summary of the
appropriations in this part:

DEPARTMENT OF HUMAN SERVI CES

APPROPRI ATI ON SUMVARY

Full -tine equated classified positions...... 10, 407.5
Full -time equated unclassified positions......... 5.0
Total full-time equated positions........... 10, 412.5
CGROSS APPROPRI ATION. . ..o e e e e e $ 4,532, 355,100

I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transfers. ... .. 2,416, 000
ADJUSTED GROSS APPROPRIATION. .. ... .. i $ 4,529,939, 100
Federal revenues:
Total federal revenues........ ... .. .. . . . ... 3, 136, 319, 700

Speci al revenue funds:

Total private revenues . .......... ... 9, 039, 200
Total local revenues........ ... .. .. .. 41, 747, 000
Total other state restricted revenues ................ 59, 698, 600
State general fund/general purpose................... $ 1,283,134, 600

Sec. 102. EXECUTI VE OPERATI ONS

Total full-time equated positions.............. 459. 4

Ful I -time equated unclassified positions......... 5.0

Full -time equated classified positions......... 454. 4
Uncl assified salaries--5.0 FTE positions ............. $ 537, 200
Sal aries and wages--312.4 FTE positions .............. 17, 806, 700
Comtractual services, supplies, and materials ........ 5, 883, 300
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Denonstration projects--9.0 FTE positions ............ 8,

I nspector general salaries and wages--106.0 FTE

POSI ti ONS. ..o e 5,
El ectronic benefit transfer EBT...................... 7,
O fice of professional devel opment--12.0 FTE positions 2,

M chi gan community service conmm ssion--15.0 FTE

157, 300

752, 400
333, 600
352, 200

POSI LI ONS. ..o e 9,733,700
State office of adm nistrative hearings and rules .... 3, 538, 000
GROSS APPROPRIATION. . ..o e $ 61, 094, 400

Appropriated from

Feder al revenues:

Total federal revenues............ . . . ... ... 39,

Speci al revenue funds:

943, 800

Total private revenues . ............ . 2,199, 600
Total local revenues ...... ... . ... .. 175, 000
Total other state restricted revenues ................ 25, 000
State general fund/general purpose................... $ 18, 751, 000

Sec. 103. CHI LD SUPPORT ENFORCEMENT

Full -time equated classified positions......... 213. 7
Chi |l d support enforcenent operations--207.7 FTE

POSI LI ONS. . ... $ 24, 136, 900
Legal support contracts............. ..., 138, 753, 600
Child support incentive paynments ..................... 27,624, 600
St ate di sbursenent unit--6.0 FTE positions ........... 18, 505, 800
GROSS APPROPRIATION. . ..o e $ 209, 020, 900

Appropriated from

deral revenues:
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Total federal revenues........ ... .. .. . . . ...
Speci al revenue funds:
Total local revenues ...... ... ... . ... ..
Total other state restricted revenues ................
State general fund/general purpose................... $
Sec. 104. COMMUNI TY ACTI ON AND ECONOM C OPPORTUNI TY
Ful I -time equated classified positions.......... 17.0
Bureau of conmmunity action and econom ¢ opportunity
operations--17.0 FTE positions...................... $
Comunity services block grants......................
Weat herization assistance............ ... .. ... ...
GROSS APPROPRI ATION. ... e e e $
Appropriated from
Federal revenues:
Total federal revenues......... ... . .. . .. ... ..
State general fund/general purpose................... $
Sec. 105. ADULT AND FAM LY SERVI CES
Full -time equated classified positions.......... 76. 2
Executive direction and support--6.0 FTE positions ... $
Donestic violence prevention and treatnment--5.5 FTE
POSI tiONS. ... e
Rape prevention and services..............c.cuiuuun..
Guardian contract .......... ...
Adul t services policy and adm nistration--6.0 FTE

POSI tiONS. ...

I ncome support policy and adm ni stration--28.7 FTE
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186, 443, 100

340, 000
2,625, 000

19, 612, 800

1, 920, 700

27,068, 100
18, 418, 700

47,407, 500

47,407, 400

100

525, 700

14, 684, 200
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Enpl oyment and training support services .............
Wage enploynent verification reporting...............
Urban and rural enpowernent/enterprise zones .........
Nutrition education........... .. .. ...
Crisis prevention and el der |aw of M chigan food for

the elderly project....... ... ... .. . . . . . . . . ...
Jobs, education and training expansion--30.0 FTE

POSI tiONS. .. .
GROSS APPROPRI ATION. ... e e e

Appropriated from

I nterdepartnmental grant revenues:
IDG fromDCH - crinme victins' fund...................
ADJUSTED GROSS APPROPRIATION. ... .. i

Appropriated from

Federal revenues:
Total federal revenues........ ... .. .. . .. .. ..
State general fund/general purpose...................

Sec. 106. CHI LDREN S SERVI CES

Full -time equated classified positions......... 107.5
Sal aries and wages--43.7 FTE positions ...............
Contractual services, supplies, and materials ........
Foster care paynents, abuse and neglect ..............
Adoption subsidies............ ... i

Adoption support services--7.7 FTE positions .........

Youth in transition--2.0 FTE positions ...............
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30, 259, 300

848, 700
100

13, 100, 000

70, 000

17, 980, 800

86, 011, 200

1, 300, 000

84, 711, 200

51, 095, 700
33, 615, 500

2,734,900
936, 300

178, 223, 200
231, 704, 000
12, 565, 600
13, 263, 700
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Teenage parent counseling--2.3 FTE positions .........
Families first ... ...
Child safety and permanency planning .................
Strong famlies/safe children........................
Child protection/comunity partners--18.3 FTE

POSI tiONS. .. . e
Zero to three. ... .. . .
Fam |y group decision making.........................
Fam |y reunification program.........................
Fam |y preservation and prevention services

adm nistration--14.5 FTE positions..................
Black child and famly institute.....................
Children's trust fund adm nistration--9.0 FTE

POSI LI ONS. .. . e
Children's trust fund grants.........................
ECIC, early childhood investment corporation.........
Attorney general contract .............. ... ...
Prosecuting attorney contracts.......................
Marriage and fatherhood initiatives..................
Child protection--5.0 FTE positions ..................
Subsi di zed guardi anship program......................
Title I'V-E conpliance and accountability office--5.0

FTE POSi i1 ONS. ... e e e e e
Child care fund, abuse and neglect ...................
Child care fund in-home care incentive program.......

GROSS APPROPRIATION. . ..
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3, 815, 800
16, 946, 700
16, 286, 700
14, 908, 100

5, 539, 400
3, 843, 800
2,454,700
3,977, 100

2, 255, 300
100, 000

1, 027, 300
3, 825, 100
14, 823, 000
3, 329, 300
1, 061, 700
1, 000, 000

800, 000
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400, 000
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100
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Feder al revenues:

Total federal revenues............ . . . . . ... 373,

Speci al revenue funds:

Private - children's benefit fund donations ..........

Private - collections......... ... .. . .. . . . ... 3,
Local funds - county chargeback ...................... 8,
Children's trust fund.......... .. .. .. ... .. .. . . . ... .. 3,
State general fund/general purpose................... $ 198,

Sec. 107. JUVEN LE JUSTI CE SERVI CES
Full -time equated classified positions......... 318.5

H gh security juvenile services, nmale--137.0 FTE

POSI LI ONS. . ... $ 14,

H gh and nedi um security juvenile services, female--

90.0 FTE poSi tions. ... . e e e 7,

Juvenil e justice services, northern Mchigan--45.0 FTE

POSI LI ONS. ..o 4,
Capital inprovenents, juvenile justice facilities .... 2,
Child care fund, juvenile justice.................... 156,
Child care fund adm nistration--5.8 FTE positions ....

County juvenile officers......... ... .. .. .. ... .. ...... 3,
Community support services--2.0 FTE positions ........ 1,

Juvenile justice field staff, adm nistration and

mai nt enance--20.0 FTE positions..................... 2,

Federal ly funded activities--13.7 FTE positions ...... 1,

W J. Maxey nenorial fund............................

Juveni |l e accountability incentive block grant--1.0 FTE

LTB
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Conmittee on juvenile justice adm nistration--4.0 FTE
POSI i ONS. . .o
Conmittee on juvenile justice grants .................
Foster care paynents, juvenile justice...............
GROSS APPROPRI ATION. . ..o e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . .. .. ..
Speci al revenue funds:
Total private revenues . ............ ..
Local funds - state share education funds ............
Local funds - county chargeback ......................
State general fund/general purpose...................

Sec. 108. LOCAL OFFI CE STAFF AND OPERATI ONS

Full -time equated classified positions....... 8,429.9

Field staff, salaries and wages--8,148.1 FTE positions $

Contractual services, supplies, and materials ........
Medi cal / psychiatric evaluations ......................
Donat ed funds positions--131.0 FTE positions .........
Trai ni ng and program support--62.0 FTE positions .....
Food stanp reinvestnent--78.8 FTE positions ..........
Wayne County gifts and bequests ......................
Vol unteer services and reinbursement .................
SSI advocates--10.0 FTE positions .....................
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from

deral revenues:
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251, 724, 900
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Total federal revenues......... ... . . . . . ... 260,

Speci al revenue funds:

134, 800

Local funds - donated funds.............. .. .. ... ..... 1,812, 000
Private funds - donated funds ........................ 643, 900
Private funds - Wayne County gifts ................... 100, 000
Private funds - hospital contributions............... 2,929, 700
Suppl emental security incone recoveries .............. 675, 200
State general fund/general purpose................... $ 194, 143, 800

Sec. 109. DI SABI LI TY DETERM NATI ON SERVI CES

Full -time equated classified positions......... 568. 4
Disability determ nati on operations--545.9 FTE

POSI LI ONS. . ... $ 82, 346, 600
Medi cal consultation program-18.4 FTE positions ..... 2,660, 900
Retirement disability determ nation--4.1 FTE positions 827, 000
GROSS APPROPRI ATION. . ..o e e e $ 85, 834, 500

Appropriated from

I nterdepartnental grant revenues:
IDG fromDWVB - office of retirenment systens .......... 1, 116, 000
ADJUSTED GROSS APPROPRIATION. ... ... i $ 84, 718, 500

Appropriated from

Federal revenues:
Total federal revenues......... .. .. .. . .. .. ... 81, 911, 500
State general fund/general purpose................... $ 2,807, 000

Sec. 110. CENTRAL SUPPORT ACCOUNTS
RENt . . $ 40, 897, 300
Cccupancy charge. ... . 8,910, 500

5, 543, 400

LTB
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EqQui pment . ...
Wirker's conpensation. .......... ... ..
AdVi SOry COMMI SSI ONS . . ..ottt e e e
Hurman resources optim zation user charges ............
Payrol|l taxes and fringe benefits....................
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... ... .. . . . ...
State general fund/general purpose...................
Sec. 111. OFFICE OF CH LDREN AND ADULT LI CENSI NG
Full -time equated classified positions......... 219.0
AFC, children's welfare and day care licensure--219.0
FTE poOSi tiONS. .. .. e e e e e e
GROSS APPROPRI ATION. . ..o e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . .. .. ..
Speci al revenue funds:
Licensing fees........ ..
Heal th systens fees and collections..................
State general fund/general purpose...................
Sec. 112. PUBLI C ASSI STANCE
Full -time equated classified positions........... 2.9

Fam |y i ndependence program.................c.oiuuo...

State disability assistance paynments .................

801433 O7n¢Hil) Draft 2

277, 300
4, 259, 000
17,900
652, 000

258, 733, 100

319, 290, 500

186, 564, 100
132, 726, 400

23, 750, 900

23, 750, 900

11, 928, 100

832, 900
499, 400

10, 490, 500

376, 260, 400
36, 530, 500
1, 221, 340, 900
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State supplementation.......... ... ... .. .. ... 57,517, 000
State supplenentation admnistration................. 2,477,100
Lowi ncone hone energy assistance program............ 116, 451, 600
Food bank funding........ ... ... . .. . . . . . . . . 525, 000
Honmel ess shelter contracts........... .. .. .. ... ....... 11, 646, 700
Mul ticultural assimlation funding................... 1, 715, 500
Indigent burial .......... ... . . . . . . e 5, 909, 300
Enmer gency services local office allocations .......... 21, 865, 500
Day Care SerViCeS .. ..ttt e et e e e e e e 388, 399, 100
Ref ugee assi stance program-2.9 FTE positions ........ 12, 715, 800
GROSS APPROPRI ATION. . ..o e e e $ 2,253, 354, 400
Appropriated from
Feder al revenues:
Total federal revenues........ ... ... .. . . . ... 1,717,104, 500
Speci al revenue funds:
Child support collections............ ... ... ... 38, 311, 200
Suppl emental security incone recoveries .............. 9, 318, 300
Publ i c assi stance recoupnment revenue ................. 3,610, 000
State general fund/general purpose................... $ 485, 010, 400
Sec. 113. | NFORMATI ON TECHNOLOGY
I nformation technol ogy services and projects ......... $ 93, 938, 800
Child support automation.................. ... v ... 53, 545, 200
GROSS APPROPRI ATION. . ..o e e e e $ 147, 484, 000
Appropriated from
Feder al revenues:
Total federal revenues........ ... . .. . .. .. .. 95, 925, 800
State general fund/general purpose................... $ 51, 558, 200
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PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources

under part 1 for fiscal year 2006-2007 is $1, 337,803, 900.00 and

state spending fromstate resources to be paid to local units of

governnent for fiscal year 2006-2007 is $121, 371, 100.00. The
item zed statenment below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVI CES

PERMANENCY FOR CHI LDREN

Child care fund, abuse and neglect. .................. $ 24, 650, 600
Child care fund, juvenile justice.................... 91, 080, 300
County juvenile officers......... ... ... .. ... .. .. ...... 3, 400, 800
OPPORTUNI TY FOR ADULTS TO LI VE AND WORK I N THE COVWUNI TY

State disability program............. ... ... .. ........ $ 2,239, 400
TOT AL . . o e $ 121, 371, 100

Sec. 202. The appropriations authorized under this act are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this act:

(a) "AFC' neans adult foster care.

(b) "DCH' means the departnment of community health.

(c) "Departnent" neans the departnent of human servi ces.

801433 O7ngHil) Draft 2 LTB
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(d) "DMB" neans the departnment of managenent and budget.

(e) "ECIC'" neans early chil dhood investnent corporation.

(f) "FTE" neans full-time equated.

(g) "IDG' neans interdepartnental grant.

(h) "JET" neans jobs, education and training program

(i) "RSDI" means retirenment survivors disability insurance.

(j) "SSI" means suppl enmental security incone.

(k) "Tenporary assistance for needy famlies" or "TANF" or
"title I'V-A" nmeans part A of title IV of the social security act,
42 USC 601 to 604, 605 to 608, and 609 to 619.

() "Title I'V-D' neans part D of title IV of the socia
security act, 42 USC 651 to 655 and 656 to 669b.

(m "Title I'V-E'" neans part E of title IV of the social
security act, 42 USC 670 to 673, 673b to 679, and 679b.

(n) "VA" neans veterans affairs.

Sec. 204. The departnment of civil service shall bill the
departnment at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be made for the total amount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohibited fromhiring any new full-tinme state cl assified civi
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position

to another within a departnent.

801433 O7ngHil) Draft 2 LTB
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(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnment or agency
unabl e to deliver basic services, cause |loss of revenue to the
state, result in the inability of the state to receive federa
funds, or necessitate additional expenditures that exceed any
savi ngs from mai ntai ni ng a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of
representatives appropriations conmttees and the senate and house
fiscal agencies and policy offices on the nunber of exceptions to
the hiring freeze approved during the previous quarter and the
reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to
privatize services, the departnment shall submt a conpl ete project
plan to the appropriate senate and house of representatives

appropriations subcommttees and the senate and house fisca

agencies. The plan shall include the criteria under which the
privatization initiative will be evaluated. Sanctions, suspensions,
conditions for provisional |license status, and other penalties

shall not be nore stringent for private service providers than for
public entities perform ng equivalent or simlar services. Private
service providers or licensees shall not be granted preferentia
treatment or deened automatically in conpliance with adm nistrative
rul es based on whether they have coll ective bargai ni ng agreenents
with direct care workers. Private service providers or |icensees

wi t hout collective bargai ning agreenents shall not be subjected to

additti onal requirenents or conditions of |licensure based on their

801433 O7ngHil) Draft 2 LTB
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| ack of such collective bargaining agreenents. The eval uati on shal
be conpl eted and submitted to the appropriate senate and house of
representatives appropriations subcormttees and the senate and
house fiscal agencies within 9 nonths.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this act.
This shall include transm ssion of reports via electronic mail,
including a link to the Internet site, to the recipients identified
for each reporting requirenent, or it may include placenent of
reports on the Internet or Intranet site. On an annual basis, the
departnment shall provide a cumulative listing of the reports to the
house and senate appropriations subconm ttees and the house and
senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
val ue.

Sec. 210. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both. The
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 212. In addition to funds appropriated in part 1 for all

801433 O7ngHil) Draft 2 LTB
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prograns and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anobunt equal to
total wite-offs and prior year obligations, but not to exceed
amounts available in prior year revenues or current year revenues
that are in excess of the authorized anount.

Sec. 213. (1) The departnent may retain all of the state's
share of food assistance overissuance collections as an offset to
general fund/ general purpose costs. Retained collections shall be
appl i ed agai nst federal funds deductions in all appropriation units
where departnent costs related to the investigation and recoupnent
of food assistance overissuances are incurred. Retained collections
in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The departnment shall report to the legislature during the
senate and house budget hearings on the status of the food stanp
error rate. The report shall include at least all of the follow ng:

(a) An update on federal sanctions and federal requirenents
for reinvestnent due to the food stanp error rate.

(b) Review of the status of training for enployees who
adm ni ster the food assistance program

(c) An outline of the past year's nonthly status of worker to
food stanp cases and nonthly status of worker to food stanp
appl i cati ons.

(d) Information detailing the effect and change in staffing
due to the early retirenment option

(e) Corrective action through policy, rules, and progranmm ng

801433 O7ngHil) Draft 2 LTB
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bei ng taken to reduce the food stanp error rate.

(f) Any other information regarding the food stanp error rate,
including information pertaining to technol ogy and conputer
applications used for the food assistance program

Sec. 214. (1) The departnment shall submit a report to the
chai rpersons of the senate and house appropriations subcommttees
on the departnment budget, the senate and house fiscal agencies and
policy offices, and the state budget director on the details of
al l ocations within programbudgeting line itenms and within the
salaries and wages line itens in all appropriation units. The
report shall include a |isting, by account, dollar anount, and fund
source, of salaries and wages; longevity and insurance; retirenent;
contractual services, supplies, and materials; equipnent; travel
and grants within each programline item appropriated for the
fiscal year ending Septenber 30, 2007. Wth regard to federa
appropriations, for each programline item funded by no nore than 3
federal funding sources, the department shall provide estinates of
the allocation of the appropriation for each specific federa
fundi ng source.

(2) On a binonthly basis, the department shall report on the
nunber of FTEs in pay status by type of staff.

Sec. 215. If a legislative objective of this act or the socia
wel fare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be
i npl enented without |oss of federal financial participation because
i mpl enentation would conflict with or violate federal regul ations,

t he departnent shall notify the state budget director, the house

and tsenate appropriations commttees, and the house and senate

801433 O7ngHil) Draft 2 LTB
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fiscal agencies and policy offices of that fact.

Sec. 217. (1) Due to the current budgetary problens in this
state, out-of-state travel shall be limted to situations in which
1 or nore of the follow ng conditions apply:

(a) The travel is required by |egal nandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house standing comm ttees on appropriations.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately

pregedi ng fiscal year that was funded in whole or in part with
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funds appropriated in the departnent's budget. The report shall be
submitted to the chairs and nmenbers of the house and senate
appropriations conmttees, the fiscal agencies, and the state
budget director. The report shall include the follow ng

i nformati on:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year.

Sec. 218. (1) The departnent shall prepare an annual report on
the TANF federal block grant. The report shall include projected
expenditures for the current fiscal year, an accounting of any
previ ous year funds carried forward, and a sunmary of all
i nterdepartnental or interagency agreenents relating to the use of
TANF funds. The report shall be forwarded to the state budget
director and the house and senate appropriations subconmttees on
t he departnent budget and the house and senate fiscal agencies and

pol itcy offices within 10 days after presentation of the executive
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budget .

(2) The state budget director shall give prior witten notice
to the nmenbers of the house and senate appropriations subcommttees
for the departnent and to the house and senate fiscal agencies and
policy offices of any proposed changes in utilization or
di stribution of TANF funding or the distribution of TANF
mai nt enance of effort spending relative to the anounts reflected in
t he annual appropriations acts of all state agencies where TANF
funding is appropriated. The witten notice shall be given not |ess
than 30 days before any changes being nade in the funding
all ocations. This prior notice requirenment also applies to new
pl ans submtted in response to federal TANF reauthorization or
repl acenent by an equival ent federal |aw.

Sec. 220. (1) In contracting with faith-based organi zati ons
for nmentoring or supportive services, and in all contracts for
services, the departnent shall ensure that no funds provided
directly to institutions or organizations to provide services and
adm ni ster prograns shall be used or expended for any sectarian
activity, including sectarian worship, instruction, or
prosel ytizati on.

(2) If an individual requests the service and has an objection
to the religious character of the institution or organization from
whi ch the individual receives or would receive services or
assi stance, the departnent shall provide the individual within a
reasonable tine after the date of the objection with assistance or
services and which are substantially the same as the service the

i ndifvi dual woul d have received fromthe organi zation
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(3) The departnment shall ensure that faith-based organi zati ons
are able to apply and conpete for services, prograns, or contracts
that they are qualified and suitable to fulfill. The depart nent
shal | not disqualify faith-based organi zations solely on the basis
of the religious nature of their organization or their guiding
principles or statenents of faith.

(4) The departnent shall follow guidelines related to faith-
based i nvol vement established in 42 USC 604a.

Sec. 221. If the revenue collected by the departnent from
private and | ocal sources exceeds the anpunt spent from anounts
appropriated in part 1, the revenue may be carried forward, wth
approval fromthe state budget director, into the subsequent fisca
year.

Sec. 223. The departnment shall nmake a determ nation of
Medicaid eligibility not later than 60 days after all information
to make the determination is received fromthe applicant when
disability is an eligibility factor. For all other Medicaid
appl icants, the departnent shall nmeke a determ nation of Medicaid
eligibility not later than 45 days after all information to nmake
the determnation is received fromthe applicant.

Sec. 224. The departnent shall approve or deny a Medicaid
application for a patient of a nursing home within 45 days after
the recei pt of the necessary information.

Sec. 225. The departnent shall develop a rapid redeterm nation
process for nursing honme residents whose Medicaid stay is greater
than 90 days. This process shall be inplenmented not |ater than

Septtenber 30, 2008.
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Sec. 227. The departnment, with the approval of the state
budget director, is authorized to realign sources of financing
authorizations in order to maxim ze tenporary assistance for needy
fam |ies' maintenance of effort countable expenditures. This
real i gnnent of financing shall not be nade until 15 days after
notifying the chairs of the house and senate appropriations
subcomm ttees on the departnent budget and house and senate fisca
agenci es, and shall not produce an increase or decrease in any
line-item expenditure authorization.

Sec. 259. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnent shall pay user fees to the
departnment of information technology for technol ogy-rel ated
services and projects. Such user fees shall be subject to
provi sions of an interagency agreenent between the departnent and
t he departnent of information technol ogy.

Sec. 262. The departnment, in conjunction with county
departnment of human services boards of directors and the departnment
of managenent and budget, shall continue to develop and inplenent a
plan to assist |local services delivery effectiveness and efficiency
by maxi m zing use of state resources while responding to uni que
needs i n geographic regions of the state. Savings resulting from
the plan shall be allocated to county offices to fund additiona
frontline workers. The departnent shall submit the current
consolidation plan to the house and senate appropriations
subcomm ttees for the departnent budget by Septenber 30, 2008.

Sec. 264. The departnent shall not take disciplinary action

agaitnst an enpl oyee for comrunicating with a nmenber of the
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| egi slature or his or her staff.

Sec. 269. If title IV-D-related child support collections are
escheated, the state budget director is authorized to adjust the
sources of financing for the funds appropriated in part 1 for |egal
support contracts to reduce federal authorization by 66% of the
escheat ed amobunt and increase general fund/ general purpose
aut hori zation by the same anount. This budget adjustnent is
required to offset the |oss of federal revenue due to the escheated
anount being counted as title IV-D program i ncome in accordance
with federal regulations at 45 CFR 304. 50.

Sec. 270. (1) The departnment shall continue to inplenent a
plan to provide client-centered results-oriented prograns and
services for each of the follow ng prograns:

(a) Day care assistance.

(b) Famly independence program

(c) Adoption subsidy.

(d) Foster care.

(e) Juvenile justice services.

(f) Jobs, education, and training (JET) pilot program and
other welfare reformactivities.

(2) The plan shall include detailed information to be conpiled
on an annual basis by the departnent on the follow ng for each
programlisted in subsection (1):

(a) The average cost per recipient served by the program

(b) Measurabl e performance indicators for each program

(c) Desired outcones or results and goals for each program

t hatt can be neasured on an annual basis, or desired results for a
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defi ned nunber of years.

(d) Mnitored results for each program

(e) Innovations for each programthat may include savings or
reductions in adm nistrative costs.

(3) During the annual budget presentation, the departnent
shal | provide the senate and house appropriations subconm ttees on
t he departnent budget the information |isted in subsection (2).

Sec. 271. (1) The departnent shall report to the senate and
house appropriations subcommttees on the departnent budget, the
senat e and house standing conmittees on human services, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director on the progress of child and famly
services reviews (CFSR). The reviews, conducted in the state by the
children's bureau of the United States departnment of health and
human services, are intended to assess the departnent’'s conpliance
with the adoption and safe famlies act of 1997, Public Law 105- 89,
111 Stat. 2115, with the ultimte goal of inproving the state child
wel fare system and the safety, permanency, and child and famly
service outcomes to children and famlies. The report shall be
submtted January 1 and July 1.

(2) The report required under subsection (1) shall include the
findings and progress of all of the foll ow ng:

(a) Changes nmade by the courts with respect to court fornms and
court rules to neet the statutory requirenent.

(b) Department policy changes within the areas of foster care,
juvenile justice, and adoption to neet the statutory requirenents.

(c) Recommendati ons made by a wor kgroup conposed of departnent
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and ot her agency stakehol ders.

(d) A summary of the 7 systemc factors that determ ne the
state's conpliance with the adoption and safe famlies act of 1997,
Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcone indicators used to
determ ne the state's conpliance with the adoption and safe
fam lies act of 1997, Public Law 105-89, 111 Stat. 2115, including
the length of tine required to achieve famly reunification for
foster care cases.

(f) Federal recomendations made to the state, including
recomrendations to the courts.

(g) Federal penalties assessed against the state for
nonconpl i ance.

(h) Status of the performance inprovenent plan submtted to
t he federal governnent.

Sec. 272. (1) The departnent shall report to the senate and
house appropriations subcommttees on the departnent budget, the
senate and house standing conmittees on human services, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director on the result of the title IV-E foster
care eligibility reviews. The reviews, conducted in the state by
the United States departnent of health and human services, are
intended to assess the departnent's conpliance with the adoption
and safe fam lies act of 1997, Public Law 105-89, 111 Stat. 2115,
ensuring the departnment's case files and paynents records neet
federal regul ations, including standards on eligibility for

rei mbursenent and the all owabl e paynent rate. The report
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shal |l be submtted January 1 and July 1.

(2) The report required under subsection (1) shall include the
findings and progress of all of the foll ow ng:

(a) Training prograns conducted by the departnment, a
university affiliate, the child welfare institute, the M chigan
judicial institute, and any private agencies that have been
aut horized to provide training.

(b) Changes made by the courts on court forns and rul es used
in neeting the statutory requirenents.

(c) Departnent policy changes that inpact neeting the
statutory requirements for day care assistance, fam |y independence
program JET pilot, and foster care and adoption, including
juvenile justice prograns.

(d) Recommendations for better conpliance with federa
standards and increased eligibility for federal noney nmade by a
wor kgroup conposed of representatives fromthe departnent and ot her
departnents, public and private agencies, and individual citizens.

(e) Federal recommendations submitted to the state, including
recomrendations to the courts.

(f) Federal penalties assessed against the state.

(g) Changes in policies or practices resulting in additional
federal noney, including how nuch additional federal nobney was
recei ved.

(h) Any federal warnings or notices of potential sanctions or
penal ties that nay be inposed unless corrective state action is
t aken.

(i) Measures taken to prevent or avoid sanctions.
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Sec. 273. (1) On atinmely basis, the departnment shall report
to the senate and house standing comm ttees on human services and
t he senate and house appropriations subcomm ttees wi th oversight on
t he departnent budget regardi ng policy changes made to inpl enent
t he provisions of enacted | egislation, including the annual
appropriation for the departnent budget.

(2) On an annual basis, the departnent shall provide a
curmul ative list of all policy changes in the follow ng areas: child
wel fare services, child support, work first, work requirenents,
adult and child safety, local staff programresponsibilities, and
day care. The list shall be distributed to the senate and house
appropriations subcomrttees on the departnent budget, the senate
and house standing comm ttees dealing with human services, and the
senate and house fiscal agencies and policy offices.

(3) Not later than July 1, 2008, the departnent shall report
to the senate and house appropriations subconmttees on the
depart ment budget, the senate and house fiscal agencies and policy
of fices, and the state budget director with copi es of the annual
regul atory plan submtted to the state office of adm nistrative
hearings and rul es pursuant to section 53 of the adm nistrative
procedures act of 1969, 1969 PA 306, MCL 24.253. The annua
regul atory reform plan shall not include proposals for rule
promul gation that exceed the statutory authority granted to the
depart nent.

(4) Money for the preparation of the regulatory reform pl an

shall be provided solely in section 102 of the funds appropriated

art 1. Money appropriated in part 1 shall not be used to
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prepare regul atory plans or pronulgate rules that woul d exceed
statutory authority granted to the departnent. |f the departnent
fails to conply with the provisions of section 39(1) of the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.239, no
noney shall be expended for the further preparation of that
regul atory plan or the pronulgation of rules for that regul atory
pl an.

(5) Money appropriated in part 1 shall not be used to prepare
a regulatory plan or pronulgate rules that fail to reduce the
di sproportionate econom c inmpact on small businesses as required in
section 40 of the adm nistrative procedures act of 1969, 1969 PA
306, MCL 24. 240.

(6) Money appropriated in part 1 shall not be used to prepare
a regulatory plan or pronulgate rules that grant preferences to
private providers of services based on whether that private
provi der has a collective bargaining agreement with its workers.

Sec. 274. The departnent shall report to the house and senate
appropriations subcomrttees on the departnent budget, the senate
and house fiscal agencies, the senate and house policy offices, and
the state budget director as part of the annual budget presentation
on each federal grant this state was eligible to apply for, listing
both grants applied for and not applied for. This report will cover
grants exceedi ng $500, 000. 00, related to fatherhood and narri age
initiatives, teen pregnancy prevention, Kkinship care, before- and
after-school prograns, famly preservation and prevention, homnel ess
prevention, and youth in transition

Sec. 278. (1) The departnment shall contract with 2 or nore
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private consulting firns for revenue nmaxi m zation services to
increase federal clains and federal funds and to increase state
restricted funds.

(2) A contractor shall not charge the departnment a fee for
servi ces provided under subsection (1). However, a contractor shal
recei ve a negoti ated percentage of the savings achieved from
i npl enentation of a recomendati on nade by the contractor under
this section.

(3) The departnent shall allocate any savings within the
departnent for additional staff to inplenent the proposed child
wel fare inprovenent plan

(4) The departnment shall report quarterly to the senate and
house appropriations subcommttees on the departnent budget, senate
and house standing comm ttees on human services matters, senate and
house fiscal agencies and policy offices, and state budget director
on the status of revenue maxi mation efforts and the anounts of
savi ngs achi eved.

Sec. 279. Al contracts relating to human services entered
into or renewed by the departnent on or after Cctober 1, 2007 shal
be perfornmance-based contracts that enploy a client-centered
results-oriented process that is based on neasurabl e performance
i ndi cators and desired outconmes and includes the annual assessnent
of the quality of services provided. During the annual budget
presentation, the departnment shall provide the senate and house
appropriations subcommttees on the departnent budget with the
nmeasur abl e performance indicators, desired outconmes, and the

assassnment of the quality of services provided for each contract
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relating to human services entered into by the departnent during
fiscal year 2007-2008.

Sec. 280. The departnment shall submt a report to the house
and senate appropriations subcomm ttees for the departnment budget,
t he house and senate fiscal agencies, the house and senate policy
of fices, and the state budget director by February 1, 2008 on the
status of the departnent's information technol ogy inprovenent
initiatives, including the "Bridges" integration project. The
report shall include details on the foll ow ng:

(a) The anounts expended during the previous fiscal year and
the first quarter of the current fiscal year by project.

(b) The anounts of appropriations carried forward from
previous fiscal years for information technol ogy inprovenent
proj ects.

(c) Anarrative describing the projects and activities
undertaken during the previous fiscal year and during the first
gquarter of the current fiscal year

Sec. 281. (1) The departnent shall report to the |egislature,
fiscal agencies, and office of the auditor general quarterly,
begi nni ng January 1, 2008, with a summary of final decisions and
recommendati ons rendered by the state office of adm nistrative
hearings and rules adm nistrative |law judges, adm nistrative | aw
managers, or hearing officers for cases under the jurisdiction of
t he departnent.

(2) The report shall be organi zed by case types.

(3) The report shall indicate whether the adm nistrative | aw

judge, adm nistrative |aw manager, or hearing officer made a fina
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deci sion or recomended a decision in favor of the department in
whol e or in part or if the parties negotiated a settlenent. The
report shall also delineate if the director agreed or disagreed
with the reconmendation of the adm nistrative |aw judge,

adm ni strative | aw nanager, or hearing officer.

(4) The report shall include how | ong each case took fromthe
date of the original filing until the issuance of a decision or
recommendati on by the administrative | aw judge, adm nistrative |aw
manager, or hearing officer.

Sec. 283. Anpunts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnment of information technology. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 45la of the nanagenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 284. (1) In addition to the funds appropriated in part 1
there is appropriated an ambunt not to exceed $200, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this act under section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $5, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item

in tthis act under section 393(2) of the managenent and budget act,
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1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $20, 000, 000.00 for |ocal
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropri ated an anbunt not to exceed $20, 000, 000. 00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

EXECUTI VE OPERATI ONS

Sec. 303. (1) O the funds appropriated in part 1 for
conmuni ty services bl ock grants, $2,350,000.00 represents TANF
fundi ng earmarked for conmunity action agenci es.

(2) In addition to the noney referred to in subsection (1),
the department shall award up to $500, 000.00 in conpetitive grants
to organi zati ons based on their educati on and outreach with the
earned inconme tax credit (EITC). Ogani zations shall be given
pref erence based on their enphasis on clients who have never filed
for the EITC, clients with children, and clients for whomrecei pt
of the EITCwill make it easier for themto nove off public
assi st ance.

(3) I'n addition to the noney referred to in subsection (1),
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the department shall award up to $250, 000.00 in conpetitive grants
to organi zations that seek to provide prograns conbi ni ng education
on the EITC with progranms building skills for strong marri ages,
fat her hood, or parenting.

Sec. 306. O the funds appropriated in part 1 for
denonstration projects, the departnent shall allocate $200, 000. 00
to support the kinship care resource center adm ni stered by the
M chi gan state university school of social work. Funding is
contingent upon the center's reporting of necessary data to the
departnment to denonstrate TANF or nai nt enance of effort
eligibility. The center shall submt quarterly reports to the
departnment detailing expenditures fromthis appropriation and
revi ewi ng program out cones including the nunber of famlies served
t hrough counseling, respite care, and other services as well as the
nunber provided with information on kinship care. The depart nent
shall submt each quarterly report to the house and senate
appropriations subcommttees on the departnent budget by January
15, April 15, July 15, and Cctober 15 of each year

Sec. 307. (1) O the noney appropriated in part 1 for
denonstration projects, $100,000.00 shall be distributed as
provi ded in subsection (2). The amount distributed under this
subsection shall not exceed 50% of the total operating expenses of
t he program described in subsection (2), with the remai ni ng 50%
paid by |l ocal United Way organi zations and ot her nonprofit
organi zati ons and foundati ons.

(2) Money distributed under subsection (1) shall be

di stgri buted to Mchigan 2-1-1, a nonprofit corporation organized
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under the laws of this state that is exenpt fromfederal incone tax
under section 501(c)(3) of the internal revenue code, 26 USC
501(c)(3), and whose mission is to coordinate and support a
statewi de 2-1-1 system M chigan 2-1-1 shall use the noney only to
fulfill the Mchigan 2-1-1 business plan adopted by Mchigan 2-1-1
in January 2005.
(3) Mchigan 2-1-1 shall report annually to the departnment and
t he house and senate standing conmittees with primary jurisdiction
over matters relating to human services and tel econmuni cati ons on
2-1-1 system performance, including, but not limted to, cal
vol une by conmunity health and human service needs and unnet needs
identified through caller data and custoner satisfaction netrics.
Sec. 308. Fromthe noney appropriated in part 1 for
denonstration projects, $200,000.00 shall be expended on a contract
with the University of Detroit Mercy to provide |legal services for
di sabl ed veterans who are seeking eligibility under federal
di sability prograns, including federal supplenmental security
i ncome. The contract shall fund a statewi de effort by the
university through use of its nobile office to deliver these |ega

servi ces.

ADULT AND FAM LY SERVI CES

Sec. 415. (1) In expendi ng noney appropriated in part 1 for
the fatherhood initiative, the departnent may contract with
i ndependent contractors from various counties, including, but not
limted to, faith-based and nonprofit organizations. Preference

shalfl be given to independent contractors that provide at |east 10%
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in matching funds, through any conbi nati on of l|ocal, state, or
federal funds or in-kind or other donations. However, an

i ndependent contractor that cannot secure matching funds shall not
be excluded from consideration for the fatherhood program

(2) The departnment may choose providers that will work with
counties to help eligible fathers under TANF guidelines to acquire
skills that will enable themto increase their responsible behavior
toward their children and the nothers of their children. An
i ncrease of financial support for their children should be a very
high priority as well as enotional support.

(3) A fatherhood initiative programestablished under this
section shall mnimally include at | east 3 of the follow ng
conmponents: pronoting responsible, caring, and effective parenting
t hrough counsel i ng; nentoring and parental education; enhancing the
abilities and comm tnent of unenpl oyed or |owincone fathers to
provi de material support for their famlies and to avoid or |eave
wel fare prograns by assisting themto take advantage of job search
progranms, job training, and education to inprove their work habits
and work skills; inmproving fathers' ability to effectively manage
fam |y business affairs by nmeans such as education, counseling, and
mentoring in household matters; infant care; effective
communi cation and respect; anger managenent; children's financi al
support; and drug-free lifestyle.

(4) The departnment is authorized to nmake allocations of TANF
funds, of not nore than 20% per county, under this section only to
agencies that report necessary data to the departnent for the

ose of neeting TANF eligibility reporting requirenents.
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(5) Upon receipt of the pronotion of responsible fatherhood
funds fromthe United States departnent of health and human
servi ces, the departnment shall use the programcriteria set forth
in subsection (3) to inplement the programw th the federal funds.
Sec. 416. (1) In expendi ng noney appropriated in part 1 for
the marriage initiative, the department may contract with
i ndependent contractors from various counties, including, but not

limted to, faith-based and nonprofit organi zations. Preference

shal|l be given to independent contractors that provide at |east 10%

in matching funds, through any conbi nation of |ocal, state, or
federal funds or in-kind or other donations. However, an

i ndependent contractor that cannot secure matching funds shall not
be excluded from consideration for a marriage initiative program

(2) The department may choose providers to work with counties
that will work to support and strengthen marri ages of those
el i gi ble under the TANF gui delines. The areas of work nmay i ncl ude,
but are not limted to, marital counseling, domestic violence
counseling, famly counseling, effective comuni cation, and anger
managenment as well as parenting skills to inprove the famly
structure.

(3) Amarriage initiative program established under this
section may include, but is not [imted to, 1 or nore of the
foll owi ng: public advertising canpai gns on the value of marriage
and the skills needed to increase narital stability and health;
education in high schools on the value of nmarriage, relationship
skills, and budgeting; premarital, marital, famly, and donestic

vi oltence counseling; effective conmmunication; marriage nentoring
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prograns which use nmarried couples as role nodels and nentors in
at-risk communities; anger managenent; and parenting skills to
i nprove the famly structure.

(4) The departnent is authorized to nake allocations of TANF
funds, of not nore than 20% per county, under this section only to
agenci es that report necessary data to the departnment for the
pur pose of neeting TANF eligibility reporting requirenents.

(5) Upon receipt of the healthy marriage pronotion grant from
the United States departnent of health and human services, the
departnment shall use the programcriteria set forth in subsection
(3) to inplenment the programwth the federal funds.

Sec. 418. Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the departnment nay expand the
avai l ability of individual devel opnent accounts (IDAs) with
$200, 000. 00 for allocation to qualified |DA progranms established
t hrough the M chigan |IDA partnership to serve TANF eligible
househol ds in M chigan. The M chigan | DA partnership shal
encourage each TANF eligi bl e household served to claimthe federal
earned incone tax credit (EITC) and to incorporate all or part of
any tax credit received in the household s |IDA savings plan, and
shal | provide the household with information concerning avail abl e
free tax assistance resources. In addition, the Mchigan | DA
partnership and its programsites shall participate in comunity
El TC coalitions established under the plan to increase the EITC
participation of TANF fam lies referenced in section 666. The sane
anount shall be appropriated annually to further expand |IDA

oppartunities to lowinconme famlies to becone nore financially
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sel f-sufficient through financial education, saving, w se
i nvestment in home ownership, postsecondary education, snall
busi ness devel opnment, or a conbi nati on of those prograns.

Sec. 419. The departnment in collaboration with the M chigan
State University center for urban affairs and its partner
organi zations, the Mchigan credit union | eague and the national
federati on of community devel opnent credit unions, shall further
the work begun in fiscal year 1999-2000 that inplenented the
i ndi vi dual devel opnment accounts progranms in the grow ng nunber of
| ow i nconme designated credit unions, i.e., conmunity devel opnent
credit unions (CDCUs) located in this state's poorest conmunities.
This further work will extend capacity-building and technica
assi stance services to existing and enmergi ng CDCUs serving | ow
i ncome popul ations and wi Il include:

(a) Creation of a M chigan-based support systemfor the
capaci ty-building of existing and energi ng CDCUs serving | owincomne
i ndi vidual s and fam lies, including developnent and testing of
trai ning, technical assistance, and professional devel opnent
initiatives and related materials, and other capacity-building
services to M chigan CDCUs.

(b) Oher related support to assist existing and energing
CDCUs in becom ng sel f-supporting institutions to assi st
i mpoveri shed M chigan residents in becom ng economcally
i ndependent .

(c) Training and technical assistance to CDCUs in the
devel opnent of support services, such as economc literacy, credit

counsel i ng, budget counseling, and asset managenent prograns for
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| ow-i ncome individuals and fam|lies.

Sec. 423. Fromthe noney appropriated in part 1 for crisis
prevention and senior food aid projects, the departnent shal
all ocate not less than $70,000.00 to assist this state's elderly
popul ation to participate in the food assistance program The noney
may be used as state matching funds to acquire avail able United
St at es departnent of agriculture funding to provide outreach
program activities, such as eligibility screen and information

services, as part of a statewi de food stanp hotli ne.

CH LD AND FAM LY SERVI CES

Sec. 501. The following goal is established by state | aw.
During fiscal year 2007-2008, not nore than 3,000 children
supervi sed by the departnent shall remain in foster care |onger
than 24 nonths. The departnent shall give priority to reducing the
nunber of children under 1 year of age in foster care. During the
annual budget presentation, the departnment shall report on the
nunber of children supervised by the departnent and by private
agencies who remain in foster care between 12 and 24 nonths, and
those who remain in foster care |onger than 24 nonths.

Sec. 502. Fromthe funds appropriated in part 1 for foster
care, the departnent shall provide 50% rei nbursenent to Indian
tribal governnments for foster care expenditures for children who
are under the jurisdiction of Indian tribal courts and who are not
otherwise eligible for federal foster care cost sharing.

Sec. 503. The departnment shall continue adoption subsidy

nts to famlies after the eighteenth birthday of an adoptee
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who neets the followng criteria:

(a) Has not yet graduated from high school or passed a high
school equival ency exam nation

(b) I's making progress toward conpleting high school

(c) Has not yet reached his or her nineteenth birthday.

(d) I's not eligible for federal supplenmental security incone
(SSlI) paynents.

Sec. 504. The departnment's ability to satisfy appropriation
deducts in part 1 for foster care private collections shall not be
limted to collections and accruals pertaining to services provided
only in the current fiscal year but shall include revenues
coll ected during the fiscal year in excess of the amount specified
in part 1.

Sec. 508. (1) In addition to the anount appropriated in part 1
for children's trust fund grants, noney granted or noney received
as gifts or donations to the children's trust fund created by 1982
PA 249, MCL 21.171 to 21.172, is appropriated for expenditure.

(2) The state child abuse and negl ect prevention board may
initiate a joint project with another state agency to the extent
that the project supports the programmatic goals of both the state
chil d abuse and negl ect prevention board and the state agency. The
departnment may invoice the state agency for shared costs of a joint
project in an anount authorized by the state agency, and the state
chil d abuse and negl ect prevention board may receive and expend
funds for shared costs of a joint project in addition to those
aut hori zed by part 1.

(3) Fromthe funds appropriated in part 1 for the children's

801433 O7ngHil) Draft 2 LTB



© 00 N o o0 A~ W N PP

N NN N N N NN R P P R R P P R Rk R
N~ o o0 A WO N P O ©O 0N OO 0o~ WOWDN O

41

trust fund, the department may utilize interest and investnent
revenue fromthe current fiscal year only for prograns,

adm ni stration, services, or all sanctioned by the child abuse and
negl ect prevention board.

(4) The departnment and the child abuse negl ect and prevention
board shall collaborate to ensure that admi nistrative delays are
avoi ded and the local grant recipients and direct service providers
recei ve noney in an expeditious manner. The departnent and board
shall seek to have the children's trust fund grants distributed no
| ater than Cctober 31, 2007.

Sec. 509. (1) Fromthe funds appropriated in part 1, the
departnment shall not expend funds to preserve or reunite a famly,
unl ess there is a court order requiring the preservation or
reuniting of the famly or the court denies the petition, if either
of the following would result:

(a) Achild would be living in the sane household with a
parent or other adult who has been convicted of crimnal sexua
conduct against a child.

(b) Achild would be living in the sane household with a
parent or other adult against whomthere is a substantiated charge
of sexual abuse against a child.

(2) Notwi t hstandi ng subsection (1), this section shall not
prohi bit counseling or other services provided by the departnent,
if the service is not directed toward influencing the child to
remai n in an abusive environnment, justifying the actions of the
abuser, or reuniting the famly.

Sec. 510. The departnent shall not be required to put up for
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bids contracts with service providers if currently only 1 provider
in the service area exists.

Sec. 513. (1) The departnent and representatives of private,
licensed child caring institutions shall collaborate in
establishing a child placenent review board to oversee child
pl acements and to ensure that the conditions in subsection (2) are
net. Representation on the board shall be divided equally between
the departnent and private child caring institutions.

(2) The departnent shall not expend funds appropriated in part
1 to pay for the direct placenent by the departnment of a child in
an out-of-state facility or for reinbursenment to any county for a
court-adm ni stered placenent in an out-of-state facility unless all
of the followi ng conditions are net:

(a) There is no appropriate placenent available in this state,
whil e an out-of-state placenent does exist within 100 mles of the
child' s hone.

(b) The out-of-state facility nmeets all of the licensing
standards of this state for a conparable facility.

(c) The out-of-state facility neets all of the applicable
licensing standards of the state in which it is |ocated.

(d) The departnment has done an on-site visit to the out-of-
state facility, reviewed the facility records, and revi ewed
licensing records and reports on the facility and believes that the
facility is an appropriate placenment for the child.

(e) The out-of-state facility is a nonprofit organi zati on.

(f) The departnment or the relevant court provides a witten

expltanati on of the special need that exists that cannot be
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adequately nmet by a Mchigan facility and thus warrants the
pl acement in the out-of-state facility.

(g) The child placenent review board established in subsection
(1) determines that there is no appropriate placenment available in
this state for the child based on the information provided to the
board by the departnent or court.

(h) An appropriate title IV-E eligibility assessnment has been
conpl eted for the placenent.

(i) The out-of-state facility does not use a for-profit
managemnment group or contract with a for-profit organization for its
managenent .

(3) The departnment shall submt a report by February 1 of each
year on the nunber of children who were newy placed in out-of-
state facilities by the departnent, by a county, or by the courts
during the previous fiscal year, the nunber of M chigan children
residing in such facilities at the tine of the report, and the
total cost and average per diemcost of these out-of-state
pl acenents to the state, and a Iist of each Mchigan county from
whi ch children were placed in these facilities listing the nunber
of out-of-state placenments for each county.

(4) The auditor general shall conduct an audit of out-of-state
pl acenents during the fiscal years 2005, 2006, and 2007 to
determne if the departnment has properly enforced the criteria set
forth in section 513 of the rel evant budget acts for those years
and to determine if paynments to counties were nade for cases that

were not eligible under the provisions of section 513 of those

budget acts. The audit should determ ne if any reinbursenent is
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owed to the state.

Sec. 514. The departnent shall make a conprehensive report
concerning children's protective services (CPS) to the |egislature,
i ncluding the senate and house policy offices and the state budget
director, by January 1, 2008, that shall include all of the
fol | ow ng:

(a) Statistical information including, at a mninmm all of
the fol |l ow ng:

(1) The total nunber of reports of abuse or negl ect
i nvestigated under the child protection law, 1975 PA 238, MCL
722.621 to 722.638, and the nunber of cases classified under
category | or category Il and the nunber of cases classified under
category |11, category IV, or category V.

(i) Characteristics of perpetrators of abuse or neglect and
the child victinms, such as age, relationship, socioecononm c status,
race, and ethnicity and whet her the perpetrator exposed the child
victimto crimnal drug activity, including the manufacture of
illicit drugs, that exposed the child victimto significant health
and environnmental hazards.

(1ii) The mandatory reporter category in which the individua
who nade the report fits, or other categorization if the individua
is not within a group required to report under the child protection
law, 1975 PA 238, MCL 722.621 to 722.638.

(b) New policies related to children's protective services
including, but not limted to, major policy changes and court
deci sions affecting the children's protective services system

duritng the i mredi ately preceding 12-nonth peri od.
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(c) The information contained in the report required under
section 8d(5) of the child protection |aw, 1975 PA 238, MCL
722.628d, on cases classified under category I11

(d) The departnment policy, or changes to the departnent
policy, regarding term nation of parental rights or foster
pl acenent for children who have been exposed to the production of
illicit drugs in their dwelling place or a place frequented by the
chi | dren.

(e) The departnent policy, or changes to the departnent
policy, regarding children who have been exposed to the production
or manufacture of nethanphetam nes.

Sec. 515. (1) Fromthe noney appropriated in part 1 for foster
care paynents and Wayne County foster care paynents and rel ated
adm ni strative costs, the departnent shall use performance-based
contracts for foster care services with private, nonprofit agencies
and other service providers that provided satisfactory services
under contract before January 1, 2007. The goal of these contracts
shall be to provide incentives for agencies to inprove services for
children in foster care, but especially the process of finding them
qgqual ity permanent placenments and reducing their tine as foster
children. Not later than March 30, 2008, the departnent shal
provi de an update to the senate and house appropriations
subcomm ttees on the departnent budget, the senate and house fisca
agencies and policy offices, and the office of the state budget on
benchmar ks devel oped in conjunction with private providers for
t hese performance contracts, results agencies have achieved in

i nprfovi ng per manency pl acenents, and reconmendations for further
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i nprovenents for foster care services across the entire state.

(2) Performance-based contracts under subsection (1) shal
i nclude the foll ow ng:

(a) When aggregated, the contracts shall provide coverage for
all areas of this state with an enphasis on use of conmunity-based
servi ces.

(b) Service providers shall not refuse a client or resident
for whomthey have the ability, capacity, and resources to care.

(c) Service providers shall maintain or achieve nationa
accreditation for the services or activities they will provide.

(d) Service providers shall be nonprofit organizations.

(e) Service providers shall not use for-profit nmanagenent
groups or contract with for-profit organi zations for their
managenent .

(f) Service providers shall have clear performance standards
for staff and caseworkers regarding tinely and professiona
interactions with courts that have jurisdiction over children and
services provided to children.

(g) Service providers shall establish or maintain quality
assurance prograns or dispute resolution prograns to resolve
casewor ker performance problens identified by courts.

Sec. 517. (1) Fromthe funds appropriated in part 1, the
departnment is authorized to allocate funds to nulti purpose
col | aborative bodies. Priority for activities and services will be
given to at-risk children and fam lies and cases classified by the
departnment as category Ill or category |V under sections 8 and 8d

of tthe child protection |aw, 1975 PA 238, MCL 722.628 and 722. 628d.
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(2) Funds appropriated in part 1 for zero to three may be used
to fund conmunity-based col | aborative prevention services desi gnhed
to do any of the follow ng

(a) Foster positive parenting skills especially for parents of
children under 3 years of age.

(b) I'nmprove parent/child interaction.

(c) Pronote access to needed conmunity services.

(d) Increase local capacity to serve famlies at risk.

(e) Inprove school readiness.

(f) Support healthy famly environnents that discourage
al cohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to
fund secondary prevention prograns as defined in the children's
trust fund' s preapplication materials for fiscal year 2007-2008
di rect services grants.

(4) Projects funded through the appropriation provided for in
subsection (2) shall neet all of the following criteria:

(a) Be awarded through a joint request for proposal process
established by the department in conjunction with the children's
trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not
i ntended to be expended in cases in which neglect or abuse has been
subst anti at ed.

(c) Denonstrate that the planned services are part of a
community's integrated conprehensive fam |y support strategy
endorsed by the local multipurpose coll aborative body.

(d) Provide a 25% 1 ocal match of which not nore than 10%i s
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i n-ki nd goods or services unless the nmaxi num percentage i s wai ved
by the state hunman services directors.

(5) As used in this section, "state human services directors”
means the director of the department of community health, the
director of the departnent of education, and the director of the
depart nent.

Sec. 523. (1) Fromthe funds appropriated in part 1 for youth
in transition, donestic violence prevention and treatnent, and
t eenage parent counseling, the departnment is authorized to nake
al l ocations of TANF funds only to the agencies that report
necessary data to the departnent for the purpose of neeting TANF
eligibility reporting requirenents.

(2) The agencies receiving teenage parent counseling TANF
funds shall report to the departnent on both of the follow ng:

(a) Wet her program services have inpacted the follow ng issue
ar eas:

(1) The nunber of teen participants having fewer repeat
pregnanci es.

(i) The conpletion rate for high school diplomas or GEDs.

(iii) The teen participants' rate of self-sufficiency.

(iv) The nunber of father participants.

(b) How many teens participate in the prograns and have access
to any or all of the follow ng services:

(1) Adult supervised, supportive living arrangenents.

(1) Pregnancy prevention services or referrals.

(1ii) Required conpletion of high school or receipt of GED

i ncltudi ng child care to assist young nothers to focus on
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achi evenent .

(iv) Support services, including, but not limted to, health
care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and enpl oynent services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) I'nstruction on self-protection

(3) Agencies receiving teenage parent counseling funds shal
provide at |east 10%in matching funds, through any conbi nation of
| ocal, state, or federal funds or in-kind or other donations.

Sec. 524. The departnent shall report on prevention prograns
for which funds are appropriated in part 1 to the senate and house
appropriations subcommttees on the departnent budget during the
annual budget presentation. The report shall contain all of the
foll owing for each program

(a) The average cost per recipient served.

(b) Measurabl e perfornmance indicators.

(c) Desired outcones or results and goals that can be neasured
on an annual basis, or desired results for a defined nunber of
years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in
adm ni strative costs.

Sec. 531. (1) Fromthe funds appropriated in part 1, the
departnment shall nmake clains for and pay to local units of
government a portion of federal title IV-E revenues earned as a

result of eligible costs incurred by |ocal units of governnent.
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(2) The departnent shall nmake paynents under subsection (1)
only to local units of government that have entered into formal
agreenments with the departnment. The agreenment nust include all of
the foll ow ng:

(a) Provide for the departnment to retain 50% of the federa
revenues earned.

(b) Provide for departnment review and approval of the |oca
unit's plan for allocating costs to title |IV-E

(c) Provide for the local unit of government to submt bills
at tinmes, and in the format, specified by the departnent.

(d) Specify that the local unit of governnent is responsible
for meeting all federal title IV-E regul ation requirenents,
including reporting requirenents, with regard to the activities and
costs being billed to title I'V-E.

(e) Provide for the local unit of government to pay the state
for the amount of any federal revenues paid to the local unit that
may subsequently be disallowed by the federal governnent.

(f) Be signed by the director of the departnent, the chief
executive officer of the |ocal governnent agency providing the
title I'V-E services, the chair of the county board of
comm ssioners, and the chief executive officer of the county.

Sec. 532. (1) The departnent, in collaboration with
representatives of private child and fam |y agencies, shall revise
and i nprove the annual |icensing review process and the annua
contract conpliance review process for child placing agenci es and
child caring institutions. The inprovenent goals shall be safety

and tcare for children. Inprovenents to the review process shall be
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directed toward alleviating adm nistrative burdens so that agency
resources may be focused on children. The revision shall include
identification of duplicative staff activities and information
sought fromchild placing agencies and child caring institutions in
t he annual review process. The departnent shall report to the
senat e and house appropriations subcormttees on the departnent
budget, the senate and house fiscal agencies and policy offices,
and the state budget director on or before January 15, 2008 on the
findings of the annual licensing review.

(2) The departnment shall conduct |icensing reviews no nore
t han once every 2 years for child placing agencies and child caring
institutions that are nationally accredited and have no outstandi ng
vi ol ati ons.

(3) The departnment shall develop a plan to |license placenents
of foster children living with relatives to ensure consistent high
standards of care for those children. The departnent shall report
on the plan to the senate and house appropriations subconm ttees
wi th oversight over the departnment budget, the senate and house
standi ng policy conmttees generally concerned with children's
i ssues, the senate and house fiscal agencies and policy offices,
and the state budget director during the annual budget process.

Sec. 533. (1) The departnment shall nake paynents to private
nonprofit child placing facilities for title IV-E out-of-honme care
services wthin 30 days of receiving all necessary docunentation
from those agenci es.

(2) The departnment shall explore various types of automated

nts to private nonprofit child placing facilities to inprove
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speed and accuracy of paynents.

Sec. 536. The departnment shall not inplenent a geographically
based assi gnnment system for foster care unless determned to be in
the best interests of the foster children.

Sec. 537. (1) The departnent shall offer private nonprofit
I icensed agencies the first opportunity to provide foster care
services for new foster children entering the systemin a county
when the departnent's direct care caseload for foster care is
greater than 20 cases per foster care worker. This section only
applies if the private nonprofit licensed agency has an appropriate
pl acenent available at the tine the child needs to be placed, the
pl acenent is not contrary to the best interests of the child or the
child s siblings, and the private nonprofit |icensed agency has a
direct care caseload for foster care that is no greater than
stipulated in its contract.

(2) The departnment, in conjunction with private nonprofit
child placing agencies, shall forma workgroup to devel op goal s,
obj ectives, and performance standards to eval uate achi evenent and
results in providing quality foster care to children, reductions in
their tinme in foster care, and better permanency placenents. These
goal s, objectives, and performance standards shall apply to both
public and private delivery of child wel fare services, and data
shall be collected fromboth private and public child welfare
prograns that can be used to eval uate performance achi evenents. The
chairs of the house and senate appropriations subcommittees on the
department budget, or their designees, shall be standi ng nmenbers of

t hi 3 wor kgroup.
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(3) The departnent shall submit a quarterly report to the
senat e and house appropriations subcomm ttees on the departnent
budget, the senate and house standing policy commttees generally
concerned with children's issues, and the state budget office on
progress in devel oping the goals, objectives, and perfornmance
st andards requi red under subsection (2). A final report shall be
conpleted no later than June 30, 2008.

(4) The departnent, in collaboration with child placing
agenci es, shall develop a strategy to inplenent section 1150 of the
social welfare act, 1939 PA 280, MCL 400.1150. The strategy shall
i nclude a requirenent that a departnent caseworker responsible for
preparing a recommendation to a court concerning a juvenile
pl acenent shall provide, as part of the recomendation, information
regardi ng the requirenents of section 1150 of the social welfare
act, 1939 PA 280, MCL 400. 1150.

Sec. 539. The departnment shall work in collaboration with
representatives fromprivate nonprofit child placing agencies to
ensure appropriate placenent for children who have been adj udi cated
abused, neglected, or delinguent and for whom residential treatnent
is required. The departnent and the representatives fromthe
private nonprofit child placing agencies shall focus on statew de
pl acenent criteria to address the best interest of the child in
need of services. The placenent criteria shall include a continuum
of care settings and options as appropriate for each child and his
or her needs at specific tinmes, including hone placenents, relative
pl acenents, shelter placenents, and ot her options.

Sec. 544. The departnment shall inplenment pilot projects with
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appl i cations pending for accelerated residential treatnent.

Sec. 545. (1) The departnment shall continue to inplenent a new

speci al i zed foster care system based upon the report and
recomendations required in section 545(2) of 2004 PA 344.

(2) The departnment shall report to the senate and house
appropriations subcommttees for the departnment budget on the
nunber of new specialized foster care progranms required under
section 545(3) of 2004 PA 344 not |ater than January 15, 2008. If
no new speci alized foster care prograns have been authorized, the
departnment shall provide an explanation, a list of all applicants
who applied but were denied, including the reason for denial in
each case, and a strategic plan to provide for new specialized
foster care prograns.

(3) The departnment shall use noney appropriated in part 1 for
foster care paynments to reduce rate disparities between providers
of simlar services in different geographic areas and to serve as
denonstration projects for further efforts in reducing these
di sparities in future years.

Sec. 546. Fromthe noney appropriated in part 1 for foster
care paynents and child care fund rei nbursenents, the departnent
shal | pay a general foster care daily rate of $21.15 and a
speci alized foster care daily rate of $42.00.

Sec. 548. During the annual budget presentation to the house
and senate appropriations subcomm ttees on the departnent budget,
t he departnent shall report on progress in inplenenting the
recommendati ons of the task force that studied the disproportionate

reprtesentati on of African-Anerican and other children of color in
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the child welfare and juvenile justice systens as required under
former section 548 of the fiscal year 2005-2006 budget act for the
depart nent.

Sec. 549. The departnment shall neet with personnel enployed by
the office of the children's onbudsman and the state court
adm nistrative office's foster care review board to investigate
stream i ning the oversight process for child welfare services and
to ensure appropriate and adequate oversi ght while reducing
dupl i cation and redundancy between government offi ces.

Sec. 556. The departnent shall submt a report to the
chai rpersons of the senate and house of representatives
appropriations commttees and the senate and house fiscal agencies
and policy offices that includes all of the foll ow ng:

(a) A description of how the departnent is conplying with
federal requirements to notify prospective adoptive parents about
adopti on subsidies for which those prospective adoptive parents may
qual i fy.

(b) The nunber of fair hearing requests from adoptive parents
recei ved by the departnment challenging the anount of the adoption
subsi dy.

(c) The nunber of chall enges described in subdivision (b)
al l eging that an adoption subsidy anmobunt was reduced w thout the
consent of the adoptive parent.

(d) The nunber of chall enges described in subdivision (b)
all eging that a request for an increase in an adoption subsidy
amount was deni ed based on a neans test or simlar test.

(e) The nunber of adoption subsidy paynments suspended when the
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child is still in the custody of the adoptive parent, but no |onger
in the physical care of that adoptive parent.

Sec. 559. If a conflict arises between the provisions of state
| aw, departnment rules, or departnment policy, and the provisions of
title I'V-E, the provisions of title IV-E prevail.

Sec. 562. (1) The departnent shall allow a county to submt a
claimfor title IV-E foster care funding for a placenent in a
secure residential facility if the county can denonstrate that the
reason for the secure placenent is a diagnosed nedi cal necessity
and not protection of the public.

(2) The departnment shall submt a claimfor title IV-E foster
care funding for a placenent in a secure residential facility if
the county can denonstrate that the reason for the secure pl acenent
is a diagnosed nedi cal necessity and not protection of the public.

Sec. 563. Fromthe funds appropriated in part 1 for foster
care paynents and related adm ni strative costs, the departnent may
i npl enent the federally approved title |IV-E denonstration project
wai ver .

Sec. 565. (1) Fromthe funds appropriated in part 1 for
federal l y-funded fam |y preservation prograns, the departnent shal
all ocate $2, 000, 000. 00 to Wayne County to provide home-based
prograns as part of the county expansion of comrunity-based
services to serve the county's adjudi cated delinquent and abused
and negl ected yout h.

(2) One-half of the total anount allocated to Wayne County
shall be used to serve adjudicated delinquent youth, and 1/2 shal

be uUsed to serve abused and negl ected yout h.
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(3) Federal revenues shall be paid to Wayne County as
rei mbursenment for actual costs incurred, consistent with
est abl i shed federal requirenents.

(4) As a condition of receipt of federal funds pursuant to
subsection (1), Wayne County shall provide the department with a
plan for the use of allocated funds in a format to be specified by
the departnent. The county shall also provide the departnment with
all information required to denonstrate the appropriateness and
allowability of expenditures and to neet federal financial and
programmati c reporting requirenments.

Sec. 566. Fromthe funds appropriated in part 1 for the ECIC
the departnent shall contract for the creation and support of
great start communities. Geat start collaborative grants will be
awar ded by conpetitive bid process to eligible internediate
districts in an anount to be determined by the ECIC. The ECI C shal
provi de technical assistance to great start comrunities through
i nternedi ate school districts or other conmunity agencies for the
i npl enentation of their great start comunity needs assessnent and
strategi c plan.

Sec. 567. (1) The departnment, in conjunction with private,
nonprofit child caring agencies and the chairpersons of the house
and senate appropriations subcomm ttees on the departnent budget,
shall review all policies, practices, and definitions for
residential treatnent security |evels. The departnent shall give
speci al consideration to how the levels affect the eligibility for
title I'V-E funding of residential facilities for both child

wel ftare, abuse and negl ect, and juvenile justice youth and whet her
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the policies, practices, and definitions are consistent with
federal title IV-E regulations, with the goal of maxim zing the
amount of federal noney available to this state.

Sec. 571. The department shall establish a title IV-E
conpliance and accountability office with the follow ng goals and
responsi bilities:

(a) Study efforts in other states to determ ne best practices
for title IV-E-related activities and nmeasures to maxim ze the
recei pt of federal noney for eligible cases.

(b) Coordinate conpliance with federal regulations in order to
receive title |IV-E noney.

(c) Provide necessary technical assistance to local units of
government, including courts, to ensure proper handling of cases
and paperwork in preparation for federal audits and revi ews.

(d) Coordinate a programto provide private persons, groups,
and corporations with incentives to nmake tax-deducti bl e
contributions intended to assist foster care famlies to overcone
barriers to becomng licensed and eligible to receive title IV-E
noney.

(e) Prepare quarterly reports to the house and senate
appropriations subcommttees on the departnent budget on activities
and progress toward neeting the responsibilities outlined above.

Sec. 572. (1) The departnment shall provide the house and
senate appropriations subcomttees on the departnent budget with
an annual report on the activities of the ECIC. The report is due

by February 1 of each year and shall contain at |east the foll ow ng

detail of the anpbunts of grants awarded, the grant
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reci pients, the activities funded by each grant, and an anal ysis of
each grant recipient's success in addressing the devel opment of a
conprehensi ve system of early chil dhood services and supports.

(2) Al contracts for conprehensive systens planning shall be
bid out through a statew de request-for-proposal process, and the
departnment shall send a report to the house and senate
appropriations subcommttees on the departnent budget covering the
selection criteria for establishing contracts at the tine of the
i ssuance of any request for proposals.

Sec. 573. Fromthe noney appropriated in part 1 for adoption
support services, $2,400,000.00 is allocated to support new
adoption contracts focusing on |ong-term pernmanent wards who have
been wards for nore than 1 year after term nation of parental
rights. Private agencies shall receive $16,000.00 for each
finalized placenment under the new program

Sec. 574. Fromthe noney appropriated in part 1 for foster
care paynments — abuse and neglect, $2,875,000.00 is allocated to
support new contracts with private, nonprofit child placing
agencies to facilitate the licensure of relative caregivers as
foster parents. Agencies shall receive $2,300.00 for each
facilitated licensure. The private, nonprofit agency facilitating
the licensure shall retain the placenent and continue to provide
case managenent services if the placenent was appropriate to the
agency.

Sec. 575. (1) O the funds provided for the training of human
services workers, particularly caseworkers, the departnent shal

use tappropriated funds to begin cultural sensitivity training and
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awareness with the goal of effectively reducing the nunber of
mnority children inappropriately renoved fromtheir homes for

negl ect and placed in the foster care system when nore appropriate
action would include the provision of support services to the
famly.

(2) O the noney appropriated to the departnent for famly
preservation and prevention, nore specific focus shall be placed on
preserving and reunifying famlies in counties with major urban
centers.

(3) As a condition for receiving appropriated noney, the
departnment and the office of the friend of the court shall work in
cooperation to provide support services to famlies of custodia
parents who have been awarded child support froma parent who is
i ncar cer at ed.

(4) By March 31 and Septenber 30 of each year, the departnment
shall provide a report to the house and senate appropriations
subcomm ttees with jurisdiction over the departnment budget, the
house and senate fiscal agencies, and the house and senate policy
of fices on the specific cultural sensitivity training and awareness
efforts, famly preservation and reunification efforts, and
col l aborative efforts with the office of the friend of the court
that are being undertaken to conply with this section

Sec. 576. (1) Beginning Cctober 1, 2007, fromthe funds
appropriated in part 1, the departnent shall reinburse a private
child placing agency for an adoption placenent or finalization at
the following unit rate, as applicable, depending on the category

inta which the placenent falls under subsection (2):
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(a) For basic and standard, $2,750.00 for a placenent,
$1,850.00 for a finalization.

(b) For enhanced, $4,300.00 for a placenent, $2,875.00 for a
finalization

(c) For premum $5,725.00 for a placement, $3,825.00 for a
finalization

(d) For residential, $6,600.00 for a placenment, $4,400.00 for
a finalization.

(e) For |-MARE, $4,625.00 for a placenent, $3,075.00 for a
finalization

(f) For MARE, $6,150.00 for a placenent, $4,100.00 for a
finalization

(g) For preplacenent, $1,425.00 for basic or standard,
$2, 850. 00 for enhanced.

(2) The follow ng categories shall be used to determ ne which
unit rate is applicable under subsection (1):

(a) The residential category shall be used for a placenent
that involves a child who was being cared for in a residenti al
child caring institution.

(b) The MARE category shall be used for a placenent other than
an interagency placenent in which the private agency used the
M chi gan adoption resource exchange photo-listing system

(c) The I-MARE category shall be used for an interagency
pl acenent in which the private agency used the M chigan adoption
resource exchange photo-1listing system

(d) A placenent to which subdivisions (a) to (c) do not apply

shalfl be rei nbursed based on the length of tinme between the
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term nation of parental rights or case referral and the pl acenent
as follows:

(i) The prem um category shall be used if the placenent is
achi eved less than 6 nonths after the term nation of parental
rights, or after the case referral to the agency if the case was
referred 3 nonths or nore after term nation.

(i) The enhanced category shall be used if the placenment is
achieved 6 nonths or nore but | ess than 9 nonths after the
term nation of parental rights, or after the case referral to the
agency if the case was referred 3 nonths or nore after term nation

(iii) The basic and standard category shall be used if the
pl acenent is achieved 9 nonths or nore after the termnation of
parental rights, or after the case referral to the agency if the
case was referred 3 nonths or nore after termnation

(3) The department shall not establish a paynent category or
unit rate other than those in this section and shall not expend
funds appropriated in part 1 for a paynent that does not fal
within a paynment category or unit rate structure established in
this section.

Sec. 577. Fromthe noney appropriated in part 1, the
departnent shall allow a community coll aborative to use strong
fam lies safe children programfunds for a prevention programt hat
neet s standards agreed upon between the community col |l aborative and
county department offices in accordance with federal regulations
regardi ng expenditure of strong famlies safe children program
f unds.

Sec. 578. Fromthe noney appropriated in part 1, the
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departnent shall nake clainms for and pay to |l ocal units of
governnent the full benefit of federal title |IV-E revenues earned
as a result of eligible costs incurred by local units of

gover nnment .

Sec. 579. Fromthe noney appropriated in part 1 for youth in
transition, a mninmm of $250, 000.00 shall be allotted to Wayne
County to support services provided to eligible delinguent state
wards, for whomthe departnent is statutorily responsible, to the

county's juvenile services system

PUBLI C ASSI STANCE

Sec. 601. (1) The departnent nay term nate a vendor paynent
for shelter upon witten notice fromthe appropriate |ocal unit of
governnent that a recipient's rental unit is not in conpliance with
appl i cabl e | ocal housing codes or when the landlord is delinquent
on property tax paynents. A landlord shall be considered to be in
conpliance with | ocal housing codes when the departnment receives
fromthe landlord a signed statenent stating that the rental unit
is in conpliance with | ocal housing codes and that statenent is not
contradicted by the recipient and the | ocal housing authority. The
departnent shall term nate vendor paynents if a taxing authority
notifies the departnent that taxes are delinquent.

(2) Whenever a client agrees to the release of his or her nane
and address to the | ocal housing authority, the departnent shall
request fromthe | ocal housing authority information regarding
whet her the housing unit for which vendoring has been requested

neetts applicabl e | ocal housi ng codes. Vendoring shall be term nated
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for those units that the local authority indicates in witing do
not neet |ocal housing codes until such tinme as the local authority
indicates in witing that | ocal housing codes have been net.

(3) In order to participate in the rent vendoring prograns of
the departnment, a |andlord shall cooperate in weatherization and
conservation efforts directed by the departnment or by an energy
provi der participating in an agreenment with the departnent when the
| andl ord's property has been identified as needi ng servi ces.

Sec. 603. (1) The departnent, as it determnes is appropriate,
shall enter into agreenents with energy providers by which cash
assi stance recipients and the energy providers agree to permt the
departnment to make direct paynents to the energy providers on
behal f of the recipient. The paynents may include heat and el ectric
payment requirenents fromrecipient grants and anounts in excess of
t he paynment requirenents.

(2) The departnent shall establish caps for natural gas, wood,
electric heat service, deliverable fuel heat services, and for
el ectric service based on avail abl e federal funds.

(3) The departnent shall review and adjust the standard
utility allowance for the state food assi stance programto ensure
that it reflects current energy costs in the state.

Sec. 604. (1) The departnent shall operate a state disability
assi stance program Except as provided in subsection (3), persons
eligible for this programshall include needy citizens of the
United States or aliens exenpted fromthe suppl emental security
income citizenship requirenment who are at |east 18 years of age or

emanci pated mnors neeting 1 or nore of the foll ow ng requirenents:
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(a) A recipient of supplenental security incone, socia
security, or nedical assistance due to disability or 65 years of
age or ol der.

(b) A person with a physical or nmental inpairnment which neets
federal supplenental security incone disability standards, except
that the m nimum duration of the disability shall be 90 days.

Subst ance abuse alone is not defined as a basis for eligibility.

(c) Aresident of an adult foster care facility, a honme for
the aged, a county infirmary, or a substance abuse treat nent
center.

(d) A person receiving 30-day postresidential substance abuse
treat ment.

(e) A person diagnosed as havi ng acquired inmunodefi ci ency
syndr one.

(f) A person receiving special education services through the
| ocal intermediate school district.

(g) A caretaker of a disabled person as defined in subdivision
(a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability
assi stance program shall be considered needy if they:

(a) Meet the sane asset test as is applied to applicants for
the fam |y independence program

(b) Have a nonthly budgetable inconme that is | ess than the
paynment standards.

(3) Except for a person described in subsection (1)(c) or (d),
a person is not disabled for purposes of this section if his or her

addi ction or alcoholismis a contributing factor nmaterial to
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the determ nation of disability. "Material to the determ nation of
disability" nmeans that, if the person stopped using drugs or
al cohol, his or her remaining physical or nental limtations would
not be disabling. If his or her remaining physical or nental
[imtations would be disabling, then the drug addiction or
al coholismis not material to the determ nation of disability and
the person may receive state disability assistance. Such a person
nmust actively participate in a substance abuse treatnent program
and the assistance nmust be paid to a third party or through vendor
paynments. For purposes of this section, substance abuse treatnment
i ncl udes recei pt of inpatient or outpatient services or
participation in alcoholics anonynous or a simlar program

(4) A refugee or asylee who loses his or her eligibility for
the federal supplenental security incone program by virtue of
exceeding the maximumtine limt for eligibility as delineated in 8
USC 1612 and who otherwi se neets the eligibility criteria under
this section shall be eligible to receive benefits under the state
di sability assi stance program

Sec. 605. The level of reinbursenent provided to state
di sability assistance recipients in licensed adult foster care
facilities shall be the sane as the prevailing suppl enental
security income rate under the personal care category.

Sec. 606. County departnment offices shall require each
reci pient of state disability assistance who has applied with the
soci al security adm nistration for supplenental security incone to
sign a contract to repay any assistance rendered through the state

di sability assi stance program upon recei pt of retroactive
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suppl enental security incone benefits.

Sec. 607. The departnment's ability to satisfy appropriation
deductions in part 1 for state disability assistance/suppl ement al
security inconme recoveries and public assistance recoupnent
revenues shall not be limted to recoveries and accrual s pertaining
to state disability assistance, or fam |y independence assi stance
grant paynents provided only in the current fiscal year, but shal
include all related net recoveries received during the current
fiscal year.

Sec. 608. Adult foster care facilities providing domciliary
care or personal care to residents receiving supplenmental security
i ncome or homes for the aged serving residents receiving
suppl enental security incone shall not require those residents to
rei mburse the honme or facility for care at rates in excess of those
| egi slatively authorized. To the extent permtted by federal I|aw,
adult foster care facilities and honmes for the aged serving
residents receiving supplenental security inconme shall not be
prohi bited fromaccepting third-party paynents in addition to
suppl enental security incone provided that the paynents are not for
food, clothing, shelter, or result in a reduction in the
reci pient's supplenental security income paynent.

Sec. 609. The state supplenentation | evel under the
suppl enental security incone program for the personal care/adult
foster care and hone for the aged categories shall not be reduced
during the fiscal year beginning October 1, 2006 and endi ng
Sept enber 30, 2007. The l|egislature shall be notified not |ess than

30 days before any proposed reduction in the state suppl enentation
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| evel .

Sec. 610. In devel oping good cause criteria for the state
energency relief program the departnment shall grant exenptions if
t he emergency resulted from unexpected expenses related to
mai nt ai ni ng or securing enpl oynent.

Sec. 611. (1) A provider of indigent burial services may
col l ect additional paynent fromrelatives or other persons on
behal f of the deceased if the total additional paynment does not
exceed $4, 000. 00.

(2) Any additional paynent collected pursuant to subsection
(1) shall not increase the maxi mumcharge limt for state paynent
as established by | aw.

(3) A provider of indigent burial services under the indigent
buri al services pilot project begun in fiscal year 2005-2006 shal
not request or accept paynent froma relative of the deceased or
from anot her individual, other than paynent under the pil ot
proj ect.

Sec. 612. For purposes of determ ning housing affordability
eligibility for state enmergency relief, a group is considered to
have sufficient inconme to nmeet ongoi ng housing expenses if their
total housing obligation does not exceed 75% of their total net
i ncone.

Sec. 613. (1) Fromthe noney appropriated in part 1 for state
energency relief, the maxi mum al |l owabl e rei nbursenment limt for
i ndi gent burials shall be $909. 00, which shall be distributed as
foll ows: $579.00 for funeral directors, $192.00 for ceneteries or

toriuns, and $138.00 for the provider of the vault.
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(2) The departnment shall continue to work with funera
directors to establish a regional or statew de pilot programthat
allows flexibility in paynents fromthe famly of the deceased and
ot her resources to provide options for different funeral
arrangenments and paynment. The department may deviate fromthe
payment limts established in subsection (1) and section 611 in
maki ng paynments under the pilot program The departnent shal
forward a copy of the pilot programplan to the senate and house of
representatives appropriations subcommttees with jurisdiction over
t he departnent budget not |ess than 30 days before it is
i mpl enent ed.

Sec. 614. The funds available in part 1 for burial services
shall be available if the deceased was an eligible recipient and an
application for energency relief funds was nmade within 10 days of
the burial or cremation of the deceased person. Each provider of
burial services shall be paid directly by the departnent.

Sec. 615. Except as required by federal |aw or regulations,
funds appropriated in part 1 shall not be used to provide public
assi stance to a person who is an illegal alien. This section shal
not prohibit the departnent fromentering into contracts with food
banks or emergency shelter providers who nmay, as a normal part of
doi ng busi ness, provide food or energency shelter to individuals.

Sec. 617. In operating the fam |y independence programwth
funds appropriated in part 1, the departnent shall not approve as a
m nor parent's adult supervised household a living arrangenent in
whi ch the mnor parent lives with his or her partner as the

supdr vi si ng adul t.
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Sec. 618. The departnment may only reduce, termnate, or
suspend assi stance provi ded under the social welfare act, 1939 PA
280, MCL 400.1 to 400.119b, without prior notice in 1 or nore of
the follow ng situations:

(a) The only eligible recipient has died.

(b) A recipient nmenber of a programgroup or famly
i ndependence assi stance group has di ed.

(c) Arecipient child is renoved fromhis or her fam |y hone
by court action.

(d) Arecipient requests in witing that his or her assistan
be reduced, term nated, or suspended.

(e) A recipient has been approved to receive assistance in
anot her state.

(f) Achange in either state or federal |aw that requires
automatic grant adjustnents for classes of recipients.

(g) The only eligible recipient in the household has been
i ncar cer at ed.

(h) Arecipient is no longer a Mchigan resident.

(i) Arecipient is closed on 1 case to be activated on
anot her.

(j) Federal paynents (other than RSDI, railroad retirenent,
VA) to the group have begun or increased.

(k) Arecipient is disqualified for intentional program
vi ol ati on.

() When the departnment's negative action is upheld in an
adm ni strative heari ng.

Sec. 619. The departnent shall exenpt fromthe denial of tit
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I V- A assistance and food assistance benefits, contained in 21 USC
862a, any individual who has been convicted of a felony that

i ncl uded the possession, use, or distribution of a controlled
substance, after August 22, 1996, provided that the individual is
not in violation of his or her probation or parole requirenents.
Benefits shall be provided to such individuals as foll ows:

(a) Athird-party payee or vendor shall be required for any
cash benefits provided.

(b) An authorized representative shall be required for food
assi st ance recei pt.

Sec. 620. The departnment with the approval of the state budget
director is authorized to increase federal spending authority for
food assi stance program benefits if projected casel oad spendi ng
wi |l exceed the spending authority in part 1. This authorization
adj ustment shall be nade 15 days after notifying the chairs of the
house and senate appropriations subcommittees on the departnment
budget and house and senate fiscal agencies.

Sec. 621. Funds appropriated in part 1 may be used to support
mul ticultural assimlation and support services. The depart nent
shall distribute all of the funds described in this section based
on assessed comunity needs.

Sec. 631. The departnment shall maintain policies and
procedures to achieve all of the foll ow ng:

(a) The identification of individuals on entry into the system
who have a history of donestic violence, while maintaining the
confidentiality of that information

(b) Referral of persons so identified to counseling and
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supportive services.

(c) I'n accordance with a determ nation of good cause, the
wai ving of certain requirenents of fam |y independence prograns
where conpliance with those requirements would make it nore
difficult for the individual to escape donmestic violence or would
unfairly penalize individuals who have been victins of donestic
viol ence or who are at risk of further donestic violence.

Sec. 635. Wthin 24 hours of receiving all information
necessary to process an application for paynents for child day
care, the departnent shall determ ne whether the child day care
provi der to whomthe paynents, if approved, would be nmade, is
listed on the child abuse and neglect central registry. If the
provider is listed on the central registry, the departnment shal
i medi ately send witten notice denying the applicant's request for
child day care paynents.

Sec. 640. (1) Fromthe funds appropriated in part 1 for day
care services, the departnment may continue to provide infant and
toddl er incentive paynments to child day care providers serving
children fromO to 2-1/2 years of age who neet |licensing or
trai ning requirenents.

(2) The use of the funds under this section should not be
consi dered an ongoi ng comm tnent of funding.

Sec. 643. As a condition of receipt of federal TANF funds,
honel ess shelters shall collaborate with the departnment to obtain
necessary TANF eligibility information on famlies as soon as
possi ble after admtting a famly to the honel ess shelter. Fromthe

funds appropriated in part 1 for homel ess shelter contracts, the
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departnent is authorized to make all ocations of TANF funds only to
t he agencies that report necessary data to the department for the
purpose of neeting TANF eligibility reporting requirenents.

Honmel ess shelters that do not report necessary data to the
departnent for the purpose of neeting TANF eligibility reporting
requirenents will not receive rei nbursenents which exceed the per
di em amount they received in fiscal year 2000. The use of TANF
funds under this section should not be considered an ongoi ng
comm t ment of funding.

Sec. 645. An individual or famly is considered honel ess, for
purposes of eligibility for state energency relief, if living
tenmporarily with others in order to escape donestic violence. For
pur poses of this section, domestic violence is defined and verified
in the sane manner as in the departnent's policies on good cause
for not cooperating with child support and paternity requirenents.

Sec. 653. Fromthe funds appropriated in part 1 for food
assi stance, an individual who is the victimof donmestic violence
and does not qualify for any other exenption may be exenpt fromthe
3-month in 36-nmonth limt on receiving food assistance under 7 USC
2015. This exenption can be extended an additional 3 nonths upon
denonstration of continuing need.

Sec. 657. (1) The departnent shall fund a statew de before- or
after-school programto provide youth with a safe, engaging
environment to notivate and inspire | earning outside the
traditional classroomsetting. Before- or after-school program
eligibility is limted to geographic areas near school buil dings

t hatt do not neet federal no child |eft behind annual yearly
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progress (AYP) requirements and that include the before- or after-
school progranms in the AYP plans as a neans to inprove outcones.
Bef ore-school prograns are limted to el enentary school - aged
children. Effective before- or after-school prograns conbi ne
academ c, enrichnent, and recreation activities to guide |earning
and inspire children and youth in various activities. The before-
or after-school prograns can neet the needs of the comunities
served by the prograns.

(2) The departnment shall work in collaboration with
i ndependent contractors to put into practice a program establishing
qual ity before- or after-school programs for children in
ki ndergarten to ninth grades. In order for an independent
contractor to receive TANF funds, a child served nust be a nmenber
of a famly with an incone that does not exceed 200% of the federa
poverty gui deli nes published by the United States departnment of
heal th and human servi ces.

(3) The departnent shall, through a conpetitive bid process,
provide grants or contracts up to $5, 000, 000.00 in TANF funds for
t he program based on comunity needs. A county shall receive no
nore than 20% of the funds appropriated in part 1 for this program
From the funds appropriated in part 1 for before- or after-school
prograns wi thin day care services, the departnent is authorized to
make al |l ocations of funds only to the agencies that report
necessary data to the departnment for the purpose of neeting TANF
and mai ntenance of effort eligibility reporting requirenents. The
use of funds under this section should not be considered an ongoi ng

i tment of funding.
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(4) The before- or after-school progranms shall include
academ c assistance, including assistance with reading and witing,
and at least 3 of the follow ng topics:

(a) Abstinence-based pregnancy prevention

(b) Chem cal abuse and dependency i ncl udi ng nonnedi cal
servi ces.

(c) Gang viol ence prevention.

(d) Preparation toward future self-sufficiency.

(e) Leadership devel opnent.

(f) Case nmanagenent or nentoring.

(g) Parental involvenent.

(h) Anger managenent.

(5) The department nmay enter into grants or contracts with
i ndependent contractors including, but not imted to, faith-based
organi zations, boys or girls clubs, schools, or nonprofit
organi zati ons. The department shall grant priority in funding
i ndependent contractors who secure at |east 25%in matching funds.
The matching funds rmay either be fulfilled through local, state, or
federal funds, and/or through in-kind or other donations.

(6) Areferral to a program may be nmade by, but is not limted
to, any of the follow ng: a teacher, counsel or, parent, police
of fi cer, judge, or social worker.

(7) By January 30, 2008, the departnent before- or after-
school program expenditures shall be audited and the depart nent
shall work in collaboration with independent contractors to provide
a report on the before- or after-school programto the senate and

houge standing conmttees dealing with human services, the senate
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and house appropriations subconmttees for the departnent budget,

t he senate and house fiscal agencies, and the senate and house
policy offices. The report shall include the nunber of participants
and the average cost per participant, as well as changes noted in
program participants in any of the foll owi ng categories:

(a) Juvenile crinme.

(b) Aggressive behavi or

(c) Acadeni c achi evenent.

(d) Devel opnent of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 660. Fromthe funds appropriated in part 1 for food bank
funding, the departnent is authorized to make all ocations of TANF
funds only to the agencies that report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requi renents. The agencies that do not report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requirenents will not receive allocations in excess of those
received in fiscal year 2000. The use of TANF funds under this
section should not be considered an ongoing conm tnent of funding.

Sec. 665. The departnment shall partner with the departnent of
transportation and may partner with other entities to use TANF and
ot her sources of available funding to support public transportation
needs of TANF-eligible individuals. This partnership shall place a
priority on transportation needs for enploynent or seeking
enpl oynment or nedical or health-related transportation.

Sec. 666. The departnment shall continue efforts to increase
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the participation of eligible fam |y i ndependence program
recipients in the federal earned incone tax credit.

Sec. 668. (1) In coordination with the Mchigan alliance of
boys and girls clubs, the departnent shall expend $250,000.00 to
make al |l ocations for a statew de col |l aborative project to develop a
comuni ty- based program avail able to children ages 6 to 15.

(2) The departnment shall nake allocations of TANF funds under
this section only to agencies that report necessary data to the
departnment for the purpose of neeting the TANF eligibility
reporting requirenents. The use of TANF funds under this section
shoul d not be considered an ongoi ng conm t nent.

(3) The departnment shall grant priority in funding to prograns
that provide at |least 10%in matching funds. The matchi ng funds
requi renent shall be fulfilled through any conbi nati on of |ocal,
state, or federal funds or in-kind or other donations. A program
t hat cannot neet the matching requirenment shall not be excluded
fromapplying for a contract.

Sec. 669. (1) The departnment shall distribute cash and food
assi stance to recipients electronically by using debit cards.

(2) The departnent shall allocate up to $7,167,500.00 for the
annual clothing allowance. The allowance shall be granted to al
eligible children as defined by the departnent.

Sec. 673. The departnent shall imrediately send notification
to a client participating in the state child day care program and
his or her child day care provider if the client's eligibility is
reduced or elim nated.

Sec. 674. The departnment shall develop and inplenent a plan to
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reduce waste, fraud, and abuse within the child day care program
Begi nni ng Decenber 31, 2007, the departnent shall report annually
to the senate and house appropriations subconmttees for the
depart nent budget, the senate and house fiscal agencies and policy
of fices, and the state budget director on plan details and

i mpl enent ati on st at us.

Sec. 675. The departnent shall continue to explore policy
options and the potential costs of inplenenting a child day care
rate structure that nore accurately reflects the nmarket cost of
care by vicinity.

Sec. 677. The departnent shall establish a state goal for the
percentage of famly independence program (FIP) cases involved in
enpl oynment activities. The percentage established shall not be |ess
than 50% On a nonthly basis, the departnment shall report to the
senat e and house appropriations subcomm ttees on the departnent
budget, the senate and house fiscal agencies and policy offices,
and the state budget director on the current percentage of FIP
cases involved in enploynent activities and the current percentage
of JET pilot program cases involved in enploynment activities. If
the FIP case percentage is below the goal for nore than 2
consecutive quarters, the departnent shall develop a plan to
i ncrease the percentage of FIP cases involved in enploynent-rel ated
activities. The departnment shall deliver the plan during the next
annual budget presentation to the senate and house appropriations
subcomm ttees on the departnent budget.

Sec. 678. (1) The departnment shall provide the house and

sendte appropriations subcommttees on the departnent budget with
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an annual report on the activities of the early chil dhood
i nvestment corporation (ECIC). The report is due by February 1 of
each year and shall contain at |least the follow ng information:

(a) Expenditures for the prior fiscal year and pl anned
expenditures for the current fiscal year for ECIC adm ni stration
and for each program admi ni stered by the EC C

(b) The projected funding sources for the ECI C expenditures in
subdi vision (a).

(c) Alist of all new and ongoing contracts for ECI C prograns.

(2) Al contracts shall be bid out through a statew de
request -for-proposal process, and the departnent shall send a
report to the house and senate appropriations subconmttees on the
depart ment budget covering the selection criteria for establishing
contracts at |east 30 days before the issuance of any request for
pr oposal s.

Sec. 681. By Decenber 1, 2007, the departnent shall inplenment
policy changes in the distribution of food assi stance program
benefits to address concerns expressed by grocers, food providers,
and the M chigan food policy council. The distribution change shal
seek to achieve a nore uniformflow of food assistance expenditures
in any given nonth and al so consider the needs of recipients. A
report on the inplenented policy changes shall be provided to the
house and senate appropriations commttees, the house and senate
fiscal agencies, and the house and senate policy offices by
Decenber 1, 2007.

Sec. 682. The departnent shall notify the house and senate

apprtopri ati ons subcommttees on the departnent budget, the house
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and senate fiscal agencies, and the house and senate policy staffs
regardi ng the JET program savings for fiscal year 2006-2007 and the
details on the proposed use of that noney.

Sec. 683. Fromthe noney appropriated in part 1 for SSI
advocacy, $1,275,000.00 shall be paid to the Mchigan state bar
foundati on for SSI advocacy services provided by the | egal services
associ ation of M chigan. A paynment of $400.00 shall be nmade for
each case referred to the | egal services association of M chigan,

with a final paynent of $250.00 upon case conpl etion.

JUVENI LE JUSTI CE SERVI CES

Sec. 702. Expansion of facilities funded under part 1 for
juvenile justice services shall not be authorized by the joint
capital outlay subcommittee of the appropriations commttees until
t he departnment has held a public hearing in the community where the
facility proposed to be expanded is | ocated.

Sec. 705. (1) The departnent, in conjunction with private
juvenile justice residential prograns, shall devel op a net hodol ogy
for measuring goals, objectives, and performance standards for the
delivery of juvenile justice residential prograns based on nati onal
standards and best practices. These goal s, objectives, and
performance standards shall apply to both public and private
delivery of juvenile justice residential prograns, and data shal
be collected fromboth private and public juvenile justice
residential programs that can be used to eval uate performance
achi evenents, including, but not limted to, the foll ow ng:

(a) Adm ssion and rel ease data and other information rel ated
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t o denographi cs of popul ati on served.

(b) Program descriptions and information related to treatnent,
educati onal services, and conditions of confinenent.

(c) Program outcones including recidivismrates for youth
served by the facility.

(2) The departnent during the annual budget presentation shal
outline the progress of the devel opnent of the goals, objectives,
and performance standards, as well as the information coll ected
t hrough the inplenmentation of the perfornmance neasurenent program
The presentation shall include all of the follow ng:

(a) Actual cost and actual days of care by facility for the
nost recently conpleted fiscal year

(b) Actual cost per day per youth by facility for the nost
recently conpleted fiscal year.

(c) An analysis of the variance between the estimted cost and
days of care assuned in the original appropriation and the figures
i n subdivisions (a) and (b).

(d) Both the nunber of authorized FTE positions for each
facility and the nunmber of actual on-board FTE positions for the
nost recently conpleted fiscal year

Sec. 706. Counties shall be subject to 50% charge-back for the
use of alternative regional detention services, if those detention
services do not fall under the basic provision of section 117e of
the social welfare act, 1939 PA 280, MCL 400.117e, or if a county
oper ates those detention services prograns primarily with
prof essional rather than volunteer staff.

Sec. 707. In order to be reinbursed for child care fund
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expenditures, counties are required to submt departnent-devel oped
reports to enable the department to docunent potential federally
cl ai mabl e expenditures. This requirenment is in accordance with the
reporting requirenents specified in section 117a(7) of the soci al
wel fare act, 1939 PA 280, MCL 400. 117a.

Sec. 708. As a condition of receiving noney appropriated in
part 1 for the child care fund Iine item by February 15, 2008,
counties shall have an approved service spending plan for the
fiscal year ending Septenber 30, 2008. Counties nust submt the
service spending plan to the department by Decenber 15, 2007 for
approval .

Sec. 714. (1) The departnent shall provide technica
assi stance for counties to devel op i nformati on networks i ncl uding,
but not limted to, serious habitual offenders conprehensive action
program ( SHOCAP), juvenile justice on-line technology (JJOLT), and
juvenile violent reporting system (JVRS).

(2) The departnment shall assist counties in identifying
fundi ng sources for the networks, including, but not limted to,
the child care fund and the juvenile accountability incentive bl ock
grant.

(3) The local units of governnent shall report to the
departnment on expenditures of their juvenile justice information
networks in concert with their requests for reinbursenent fromthe
child care fund.

Sec. 715. (1) It is the intent of the legislature that the
primary function of the juvenile justice systemshall be to pronote

t he tbest interest of the child.
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(2) The departnment shall report to the senate and house
appropriations subcommttees for the departnment budget, the senate
and house fiscal agencies and policy offices, and the state budget
director by October 30, 2007 on the status of inplenenting
recomrendati ons of the 2001 joint house and senate task force on
juvenile justice, including, but not limted to, the follow ng:

(a) Mentoring prograns that focus on inproving conmunication
and col | aborati on, encourage quality mentoring prograns,
recrui tnment of nentors, and increasing public awareness of and
participation in prograns for at-risk youth.

(b) Discussion of prograns relating to juvenile information
networ ks as an Internet-based comunication tool that assists with
case managenent of juvenile offenders in the area.

Sec. 719. The departnment shall notify the |legislature at |east
30 days before closing or maki ng any change in the status,
including the licensed bed capacity and operating bed capacity, of
a state juvenile justice facility.

Sec. 720. (1) The goal of high security juvenile services
funded in part 1 shall be to protect the general public from
dangerous juvenile offenders while providing rehabilitation
services to those offenders to safely prepare themfor entry into
soci ety.

(2) The departnent shall take into consideration the
recommendati ons on a net hodol ogy for neasuring goals, objectives,
and performance standards devel oped in conjunction with private
providers of juvenile justice residential prograns required in

sectti on 705 of 2004 PA 344.
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(3) The departnent shall allocate noney to public and private,
nonprofit providers of high security juvenile services based on
their ability to denonstrate results in all of the follow ng:

(a) Lower recidivismrates.

(b) Hi gher school conpletion rates or GED conpl etion rates.

(c) Shorter average stays in a residential facility.

(d) Lower average actual cost per resident.

(e) Availability of appropriate services to residents.

(4) The departnent shall conply with section 1150 of the
social welfare act, 1939 PA 280, MCL 400. 1150, regarding placenent
of juvenile offenders, and shall refer to that statutory
requi renent in nmaking referral reconmendations to courts for secure
resi dential prograns.

(5) The departnent shall require, if possible and practical,
that aftercare services for a juvenile offender be provided by the
same organi zation or provider that provided residential care for
that juvenile.

Sec. 721. (1) The goal of nediumor |ow security juvenile
services shall be effective treatnment of juvenile offenders to
safely prepare themfor entry into society.

(2) The departnent shall allocate noney to public and private,
nonprofit providers of nedium security juvenile services or to
private, nonprofit providers of |low security juvenile services
based on their ability to denonstrate results in all of the
fol | ow ng:

(a) Reduced rates of recidivism

(b) Higher rates of high school or GED conpletion

801433 O7ngHil) Draft 2 LTB



© 00 N o o0 A~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

85

(c) Shorter average stays in a residential facility.

(d) Availability of appropriate services to residents.

(e) Lower average actual cost per resident.

(3) The departnent shall conply with section 1150 of the
soci al welfare act, 1939 PA 280, MCL 400. 1150, regarding the
pl acenent of juvenile offenders, and shall refer to that statutory
requi renent in making referral recomrendations to courts for
residential treatnent prograns.

(4) The departnent shall require, if possible and practical,
that aftercare services for a juvenile offender be provided by the
same program or provider that provided treatnment for the juvenile
in residential care.

Sec. 722. (1) The goal of juvenile justice day prograns shal
be the effective treatnent and rehabilitation of juvenile offenders
in appropriate conmmunity settings.

(2) The departnment shall allocate noney to private, nonprofit
provi ders of juvenile justice day prograns based on their ability
to denonstrate results in all of the follow ng:

(a) Reduced rates of recidivism

(b) Higher rates of high school or GED conpletion

(c) Availability of appropriate services to offenders.

(d) Lower average actual cost per resident.

(e) Shorter average stays in a residential facility.

(3) The departnent shall reinburse community juvenile justice
providers at a daily rate of $120.00 per day per juvenile resident.

Sec. 723. A private nonprofit provider of juvenile services

may tr ecei ve funding for services of different security levels if
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t he provider has appropriate services for each security |evel and
adequat e measures to physically separate residents of each security
| evel . However, to be eligible for funding, the private nonprofit
service provider shall not use a for-profit nmanagenent group or
contract with a for-profit organization for its managenent.

Sec. 724. (1) Beginning Cctober 1, 2007, direct delinquency
services for male and fenmale juveniles who require community or | ow
security services and nale juveniles who require nmedium security
servi ces shall be provided under contract with the departnent by a
Iicensed, nonprofit, nationally accredited child caring institution
or child placing agency.

(2) Beginning Cctober 1, 2007, the departnent shall be
responsi bl e for oversight, |icensure, and purchase of direct
del i nquency services for children and youth who require conmunity
| ow or nedium security services. The departnent may al so provide
direct service and nonitoring for children who require high
security services.

(3) The contracts with |icensed, nonprofit, nationally
accredited child caring institutions or child placing agencies
shal | include specific performance objectives and neasurabl e
out cones.

Sec. 725. The departnent shall submt a report by March 1 and
Sept enber 1 of each year to the house and senate subconmittees with
oversi ght over the departnment budget, the house and senate fisca
agenci es, the house and senate policy offices, and the state budget
director on the results achieved by public and private providers in

t he fareas outlined in sections 720(3), 721(2), and 722(2). The
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report shall conpare the results achieved by public providers to
t hose achi eved by private providers.

Sec. 726. Beginning Cctober 1, 2007, fromthe noney
appropriated in part 1 for foster care paynents, abuse and negl ect;

foster care paynents, juvenile justice; child care fund, abuse and

negl ect; and child care fund, juvenile justice, the departnent

shall pay a provider of residential services for juvenile justice
and abused or neglected youth at the daily rate listed in the

foll owi ng schedule for the provider's contract. For a contract not

e
N — O

13

14
15

16
17
18

19
20

21
22
23
24
25
26
27

listed in the schedule, the departnment shal

pay the provider a

daily rate that is 7.5% nore than the rate paid in fiscal year
2006- 2007.
Contract # Provi der # Contract or Nane Rat e
07-99061 6355620 Child & Fam |y Services O

Nor t heast M chi gan $172. 02
07-99057 6355675 Boysville OF M chigan, Inc. $149. 00
07-99015 6355890 Starr Conmonweal th $175. 95
07-99006 6356082 Uni versal Health Services, Inc. $267. 31
07-99077 6356144 Teaching Fam |y Homes O

Upper M chi gan $140. 74
07-99012 6356270 VWal ey Children's Center $198. 29
07-99012 6356340 VWal ey Children's Center $198. 29
07-99043 6356350 Boysville O M chigan, Inc. $168. 31
07-99012 6356396 VWal ey Children's Center $198. 29
07-99012 6356430 Whal ey Children's Center $198. 29
07-99014 6356618 The Manor $177. 62

6356618 The Manor $177. 62

S01433" 0FineH41l) Draft 2 LTB



© 00 N o o0 A~ W N PP

A o e
A W N B O

P
(o)X &) ]

P
oo~

N
(@X{e)

N
[N

NN
wWN

N N
(2 N SN

NN
~N o

N N
© o

07-99014
07-99015
07-99014
07-99015
07-99015
07-99014
07-99015
07-99068
07-99007
07-99008
07-99008
07-99065
07-99018
07-99018
07-99003

07-99004

07-99004

07-99005
07-99003

07-99040
07-99041
07-99078

07-99047
07-99047

6356627
6356627
6356636
6356636
6356654
6356663
6356663
6356672
6356734
6356734
6356743
6356912
6357007
6357007
6357212

6357268

6357277

6357295
6357464

6357571
6357571
6357750

6357830
6357830
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The Manor
The Manor
The Manor
The Manor
The Manor
The Manor
The Manor
Good WI Il Farm Associ ati on

St. Vincent Catholic Charities
St. Vincent Catholic Charities

Hi ghfields, Inc.

Forestl and G oup Hones

Fl orence Crittenton Services
Fl orence Crittenton Services

Wedgwood Christian Youth &
Fam |y Services

Wedgwood Christian Youth &
Fam |y Services

Wedgwood Christian Youth &
Fam |y Services

St. John's Hone

Wedgwood Christian Youth &
Fam |y Services

Boysville O M chigan, Inc.
Boysville O M chigan, Inc.

Teaching Fam |y Hones O
Upper M chi gan

Boysville OF M chigan, Inc.
Boysville OF M chigan, Inc.

801433 O7n¢Hil) Draft 2

$177.
$177.
$177.
$177.
$177.
$177.
$177.
$174.
$198.
$248.
$175.
$153.
$120.
$151.

$260.

$175.

$175.
$175.

$260.
$154.
$225.

$190.
$172.
$172.

62
62
62
62
62
62
62
27
29
27
95
80
00
56

26

95

95
85

26
95
43

89
65
65
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07-99090
07-82011
07-99069
07-99048
07-25001
07-25001
07-63001
07-99070
07-99059
07-99060
07-99082
07-99083
07-99064
07-99058
07-99044
07-99044
07-99050
07-99051
07-99003
07-99089
07-99087
07-99076
07-99063
07-99087
07-99074

07-99091

6357849
6357938
6357938
6358078
6358200
6358200
6358200
6358210
6358425
6358425
6358425
6358775
6358784
6358953
6358980
6358990
6359039
6359039
6359315
6359315
6359370
6359398
6359422
6359422
6359567

6359576
6359594

89

Children's Home O Detroit

Har bor Caks Hospit al

G eat Lakes Recovery Centers,

Boysville O M chi gan,
Boys & Grls Republic
Boys & Grls Republic
Boys & Grls Republic
Judson Center

Crossroads For Youth
Crossroads For Youth
Crossroads For Youth
Pi nevi ew Hones, Inc.

Eagle Village, Inc.

| nc.

I nc

Boysville O M chigan, Inc.
Boysville OF M chigan, Inc.
Boysville OF M chigan, Inc.
Boysville OF M chigan, Inc.
Boysville O M chigan, Inc.
Wl verine Human Services

Wl verine Human Services

Hel psource

St. Louis

Hel psource

Hel psource

Sal vati on

Cent er

Arny Denby Center

For Children & Fam |y

Children's Hone O Detroit

Bar at Chi l

801433 O7n¢Hil) Draft 2
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$282.
$314.
$158.
$154.
$216.
$216.
$216.
$175.
$130.
$169.
$130.
$130.
$172.
$179.
$149.
$149.
$131.
$155.
$145.
$183.
$239.
$130.
$183.
$239.

$130.
$175.
$144.

84
12
70
95
13
13
13
38
00
99
00
00
65
11
00
00
41
65
28
48
53
00
18
53

00
95
73
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07-82009
07-82012
07-99067
07-99006
07-82010
07-99072
07-99054
07-99080
07-99001
07-99047
07-99049
07-99049
07-99001
07-99001
07-99066
07-99086

07-99056
07-99045
07-82015
07-99001
07-99065
07-99063

Sec.

for public juvenile justice facilities by dividing the anmount

727.

6359600
6359610
6359638
6359656
6359674
6359781
6359825
6359825
6359852
6359932
6359932
6359932
6359975
6359997
6360020
6360100

6360192
6360380
6360423
7739210
9772751
63594046

(1) The Il egislature shall

90

Christ Child House

St. Peter's Hone

G rlstown

Federation O Youth Services
Don Bosco Hal |

Met hodi st Children's Hone Society
Vista Maria

Vista Maria

Spectrum Human Servi ces
Boysville O M chigan, Inc.
Boysville OF M chigan, Inc.
Boysville OF M chigan, Inc.
Spectrum Human Servi ces
Spectrum Human Servi ces

G rlstown

Sal vati on Arny Denby Center
For Children & Famly

Wl verine Human Services
Boysville O M chigan, Inc.
Boysville O M chigan, Inc.
Spectrum Human Servi ces
Forestl and G oup Hones

Hel psource

$166.
$159.
$152.
$172.
$154.
$198.
$166.
$243.
$198.
$172.
$172.
$172.
$198.
$198.
$177.

$194.
$228.
$179.
$172.
$198.
$153.
$183.

57
57
81
65
14
29
09
55
29
65
65
65
29
29
91

37
88
62
65
29
80
18

determ ne the cost of care

obt ai ned under subdivision (a) by the nunber of days determnm ned

undar subdivision (b):
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(a) Add the initial appropriation for the facilities to an
all ocation fromthe appropriation for juvenile justice field staff,
adm ni stration, and mai ntenance, and subtract anmounts for
applicabl e federal neal reinbursenments.

(b) The projected days of care as determ ned by the
| egislature in consultation with the departnent.

(2) Total per diem and chargeback rates detern ned under
subsection (1) are effective January 1 in the fiscal year of the
initial appropriation. By Novenber 1, 2007, the departnent shall
publish the followi ng 2008 per di em and chargeback rates:

(a) High security juvenile services, nale: per diemrate of
$625.57; chargeback rate of $312.709.

(b) Hi gh and nedi um security juvenile services, female: per
diemrate of $588.13; chargeback rate of $294.07.

(c) Juvenile justice services, northern Mchigan: per diem
rate of $328.70; chargeback rate of $164. 35.

Sec. 728. The departnent and the department of corrections
shall enter into an intergovernnental agreenent to place 140
children in the west wing of the Wodland center and in the
Sequoyah center on the canmpus of the WJ. Maxey training school
The facilities shall be used to house children currently commtted
to the departnment of corrections.

Sec. 729. The appropriation in part 1 for capital
i nprovenents, juvenile justice facilities shall only be expended to
facilitate capital inprovenents to the Sequoyah center on the
canmpus of the WJ. Maxey training school that are necessary to neet

feddgral departnent of justice requirenments. The appropriation is
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contingent upon the establishnent of an intergovernmental agreenent
bet ween the departnment and the departnent of corrections to operate
t he Sequoyah center to house children currently commtted to the
departnment of corrections.

Sec. 730. It is the intent of the legislature that any
department workers di splaced from enpl oynent during fiscal year
2007- 2008 shall be reassigned and placed at the WJ. Maxey training
school .

Sec. 731. As a condition for receiving the appropriation in
part 1 for the child care fund line itens, the departnent shall not
charge any county for expenses related to the paynent of an
adm nistrative rate to private child placing agencies that oversee
negl ect and abuse wards if these sane adm nistrative costs are not

charged in a uniformmanner to all counties in this state.

LOCAL OFFI CE SERVI CES

Sec. 750. The departnent shall nmaintain out-stationed
eligibility specialists in comunity-based organizations and
hospitals.

Sec. 751. (1) Fromthe funds appropriated in part 1, the
departnent shall inplenent school -based fam |y resource centers
based on the foll ow ng guidelines:

(a) The center is supported by the |local school district.

(b) The progranms and information provided at the center do not
conflict with sections 1169, 1507, and 1507b of the revised school
code, 1976 PA 451, MCL 380.1169, 380.1507, and 380.1507b

(c) Notwi t hstandi ng subdivision (b), the center shall provide

801433 O7ngHil) Draft 2 LTB
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informati on regarding crisis pregnancy centers or adoption service
providers in the area.

(2) The departnent shall notify the senate and house
subcomm ttees on the departnment budget, the senate and house fisca
agenci es and policy offices, and the state budget office of famly
resource center expansion budget inplications and outcones by
August 2008.

Sec. 753. The departnent shall inplenment the recommendati ons
of the 2004 public private partnership initiative' s training
commttee to define, design, and inplenment a train-the-trainer
programto certify private agency staff to deliver child welfare
staff training, explore the use of e-learning technol ogies, and
i ncl ude consuners in the design and inplenentation of training. The
intent of the legislature is to reduce training and travel costs
for both the departnment and the private agencies. The depart nent
shall report no | ater than Decenber 1, 2007 on each specific policy
change nmade to inplenent enacted | egislation and the plans to
i npl enent the recommendations, including tinelines, to the senate
and house appropriations subcommttees on the departnent budget,

t he senate and house standing conmittees on hunan services nmatters,
t he senate and house fiscal agencies and policy offices, and the
stat e budget director.

Sec. 754. The departnent shall allow private nationally
accredited foster care and adopti on agencies to conduct their own
staff training, based on current departnment policies and
procedures, provided that the agency trainer and training naterials

are taccredited by the departnent, and that the agency docunents to
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the departnent that the training was provided. The departnent shal
provi de access to any training materials requested by the private
agencies to facilitate this training.

Sec. 755. Fromthe noney appropriated in part 1, $8, 154, 100.00
shal | be expended to add up to 200 FTE title IV-E eligibility
speci al i st positions. Enployees filling these positions shall be
assigned to local county offices and shall serve as specialists in
determning title IV-E eligibility for child welfare cases with the
goal of increasing the nunber of title IV-E eligible cases
stat ewi de. These positions shall be classified as services

specialists within the state classified civil service system

DI SABI LI TY DETERM NATI ON_SERVI CES

Sec. 801. The departnment disability determ nation services in
agreenment with the department of managenent and budget office of
retirement systens will devel op the nedical information and nmake
recomendations for nedical disability retirement for state

enpl oyees, state police, judges, and schoolteachers.

CH LD SUPPORT ENFORCEMENT

Sec. 901. (1) The appropriations in part 1 assunme a total
federal child support incentive paynent of $26, 500, 000. 00.

(2) Fromthe federal noney received for child support
incentive paynents, $12, 000, 000.00 shall be retained by the state
and expended for child support program expenses.

(3) Fromthe federal noney received for child support

incantive paynents, $14,500, 000.00 shall be paid to the counties
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based on each county's performance | evel for each of the federa
performance nmeasures as established in the code of federal
regul ati ons, CFR 45. 305. 2.

(4) If the child support incentive paynent to the state from
the federal government is greater than $26, 500, 000.00 but |ess than
$30, 000, 000. 00, then the additional revenue is appropriated so that
50% of the excess shall be retained by the state and 50% of the
excess shall be paid to the counties based on the distribution
outlined in subsection (3).

(5) If the child support incentive paynent to the state from
the federal governnent is greater than $30, 000, 000. 00, the
addi ti onal funds above $30, 000, 000.00 shall be subject to
appropriation by the |egislature.

(6) If the child support incentive paynent to the state from
the federal government is |ess than $26, 500, 000.00, then the state
and county allocations in subsections (2) and (3) shall each be
reduced by 50% of the shortfall.

Sec. 902. (1) The departnent shall continue its work to fix
and i nprove the child support conputer system using the funding
carried forward fromfiscal year 2006-2007 appropriations.

(2) The departnment shall consult with the departnment of
treasury and any outside consultant with collections expertise
under contract with the departnent of treasury to develop a plan to
maxi m ze the collection of child support and child support
arrearage settlenment for the purposes of this section

(3) The departnent, through the child support |eadership

group, shall provide sem annual reports to the |egislature
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concerni ng noney expended and i nprovenents made as a result of this
secti on.

Sec. 903. The departnment may facilitate with the departnent of
conmunity health a program under which the departnents
i ndependently or jointly contract with local friend of the court
of fices to update and maintain the child support statew de database
with health insurance information in cases in which the court has
ordered a party to the case to maintain health insurance coverage
for the mnor child or children involved in the case and to assi st
in the recovery of noney paid by the state for health care costs
that are otherw se recoverable froma party to the case. The
program shall be in addition to a program or prograns under
exi sting contract between either or both of the departnents with a
private entity on Septenber 1, 2005. The program shall be entirely
funded with state and federal funds from noney first recovered or
t hrough costs that are avoided by charging the insurance coverage
for mnor children fromstate prograns to private insurance.

Sec. 907. The office of child support in cooperation with the
state court adm nistrative office shall establish a pilot program
to exam ne the effectiveness of contracting with a public or
private collection agency as authorized under section 10 of the
of fice of child support act, 1971 PA 174, MCL 400.240. The pil ot
program shall be inplenmented during fiscal year 2007-2008. Any
restricted revenue collected pursuant to this section shall not be
expended until the department and representatives from counties and
the friends of the court neet and agree upon recomrendati ons for

use tof the revenue. The revenue is subject to appropriation by the
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| egi sl ature.

Sec. 908. Fromthe noney appropriated in part 1 for child
support enforcenent operations, $500,000.00 shall be expended on a
contract with GC services ained at collecting child support
arrearages. Cases shall be assigned to GC services with the goa
that at |east 15% of collected arrearages be owed to this state on
behal f of current or former TANF recipients. GC services shall be
allowed to retain up to 15% of arrearages collected as a fee for
services. By Septenber 30, 2008, the departnment shall report to the
house and senate appropriations subcommittees on the departnent
budget, the house and senate fiscal agencies, and the house and
senate policy offices on the follow ng contract results:

(a) Number of cases assigned to GC services.

(b) Number of cases in which GC services successfully
col |l ected on arrearages.

(c) Total arrearages coll ected.

(d) Total arrearages collected that were owed to this state as
rei mbursenent for public assistance

(e) Total anount retained by GC services.

OFFI CE OF CHI LDREN AND ADULT LI CENSI NG

Sec. 1001. The departnment shall assess fees in the |licensing
and regul ation of child care organizations as defined in 1973 PA
116, MCL 722.111 to 722.128, and adult foster care facilities as
defined in the adult foster care facility licensing act, 1979 PA
218, MCL 400.701 to 400.737. Fees collected by the departnment shal

be used exclusively for the purpose of licensing and regul ating
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child care organi zations and adult foster care facilities.

Sec. 1002. The departnent shall furnish the clerk of the
house, the secretary of the senate, the senate and house fiscal
agenci es and policy offices, the state budget office, and all
menbers of the house and senate appropriations conmttees with a
summary of any eval uation reports and subsequent approvals or
di sapproval s of juvenile residential facilities operated by the
departnment, as required by section 6 of 1973 PA 116, MCL 722.116.
If no evaluations are conducted during the fiscal year, the
departnment shall notify the fiscal agencies and all nenbers of the
appropriate subconm ttees of the house and senate appropriations
conmi ttees.

Sec. 1003. If federal funds becone available to support a | ead
testing program the departnment shall, before issuing a |icense for
a day care facility and as part of licensing review and facility
i nspection, require docunentation verifying that the facility has
been inspected for |ead hazards and that any | ead hazards
identified have been renedi at ed.

Sec. 1005. The departnent shall inplenent a perfornmance-based
licensing system The plan shall include an approach that
enphasi zes site visits for new licensees and |icensees with
violations or filed conplaints and random but not required, site
visits for licensees who have been in business for 5 years or nore
with no violations or filed conplaints. The plan shall direct the
licensing staff and field consultants to prioritize resources and
site reviews on new |icensees and those with docunented conpl ai nts.

The fpl an activities shall also be based on risk to the vul nerabl e
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children and adults receiving services fromlicensees. The pl an
shal | include an inplenmentation date for fiscal year 2007-2008 and
be submtted, by January 31, 2008, to the senate and house
appropriations subcommittees on the departnment budget, the senate
and house fiscal agencies and policy offices, and the state budget

director.

COVMUNI TY ACTI ON_ AND ECONOM C OPPORTUNI TY

Sec. 1101. Not | ater than Septenber 30 of each year, the
departnent shall submt for public hearing to the chairpersons of
t he house and senate appropriations subcomm ttees dealing with
appropriations for the departnent budget the proposed use and
di stribution plan for community services block grant funds
appropriated in part 1 for the succeeding fiscal year

Sec. 1102. The departnment shall devel op a plan based on
recommendati ons fromthe departnment of civil rights and from Native
Ameri can organi zations to assure that the community services bl ock
grant funds are equitably distributed. The plan nust be devel oped
by Cctober 31, 2007, and the plan shall be delivered to the
appropriations subcommttees on the departnent budget in the senate
and house, the senate and house fiscal agencies, and the state
budget director.

Sec. 1103. The appropriation in part 1 for the weatherization
program shal |l be expended so that at |east 25% of the househol ds
weat heri zed under the program shall be households of famlies
receiving 1 or nore of the follow ng:

(a) Fam ly independence program assi stance.
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(b) State disability assistance.
(c) Food assi stance.

(d) Suppl enmental security incone.
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